




























































































Centrum Microcredit Limited
(Formerly known as Centrum Microcredit Private Limited)
Notes to the financial statements for the year ended 31st March, 2020

40 Leases
The following is the movement in lease liabilities:
(€ in lakh)

Particulars As at 31st As at 31st

March, 2020 | March, 2019
Bal as at the begil g of the year 53.41 88.55
Additions during the year 16.74 3.52
Finance cost accrued during the year 4.65 7.34
Deletions during the year - -
Rent paid in advance (10.09)
Paymant of lease liabilities during the year (63.25) (48.00)
Balance as at the end of the year 11.46 53.41

The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

(% in lakh)
Particulars Asat3ist | Asat3fst | Asat1st April,
March, 2020 | March, 2019 2018
Less than one year 17.00 47.19 45.17
One to five years 6,18 9,93 53.92
More than five years - - -
Total 23.19 5712 89.08

The amounts considered above are actual cash oulflows. The lease liability in the balance sheet is the present value of these amounts as on the reporting date

The fellowing is the movement in right of use assets;

(€ in lakh)
For the year | For the year
= ended ended
Particulars 31st March, 31st March,
2020 2019
Depreciation on Right of Use assets 50.61 421
Interest expense on lease liability 465 7.34
Total cash outflow for leases (rental payments) 5325 46.00
Additions to Right of Use assats* 17.22 3.64
Carrying value of Right of Use assets 19.89 53.28
“This includes right of use assets created on account of security deposits,
s at 31st 019 (%in lakh
; Carrying Gto12 1yearto 3| Over3
Particulars T upto 3 months | 3 to 6 months inoithe year year
Lease liabilities 57.12 11.75 11.77 23.67 9.93 -
at 31st March, 2020 (¥ in lakh
t Carrying Gto 12 1yearto3| Over3
Particulars prishe: upto 3 months | 3 to 8 months aethe year At
Lease liabilities 23.19 6.95 3.66 6.39 6.18 -

The amounts considered above are actual cash outflows. The lease liability in the balance sheet is the present value of these amounts as on the reporting date,

The Company has taken various office premises under lease. Certain agreements provide for cancellation by either parly or certain agraements contain clause for escalation and renewal of

agr . The non-car operating lease agreements are ranging for a period of 3 months to 60 months. There are no restrictions imposed by lease arrangements.

The discounting rate of 10% has been applied to lease liabilitiss recognised in the balance sheet as at the reporting date .
The Company does not face a significant liquidity risk with regard to its lease liabilities as the assets are sufficient to meet the abligations related to lease liabilities as and when they fall due.
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41 Business Combination

a. Summary of acquisition

In order to further strengthen the Company's foothold in the microfinance business, the Company entered into a Business Transfer Agreement
(BTA) on 10th October, 2019 with Altura Financial Services Limited (a Delhi based NBFC-MFI) through which the Company acquired the

microfinance business of the latter as a going concern on a slump sale basis with effect from 1st November, 2019.

Details of the purchase consideration, the net assets acquired and goodwill are as follows:

Purchase consideration Z in lakh
Cash paid 1,877.18

Total purchase consideration 1,877.18

The acquisition date fair values of the assets taken over and liabilities assumed as a result of the acquisition are as follows:
Particulars Zin lakh

Assets taken over:

Microfinance loans 8,800.59

Property, plant and equipment 20.19

Deferred tax assets (on fair valuation) 1.62

Liabilities assumed:

Borrowings from banks (4,383.85)

Borrowings from financial institutions (3.482.72)

Advances received (1.40)

Net identifiable assets acquired 954.43
Calculation of goodwill Z in lakh
Consideration transferred 1,877.18

Less: Net identifiable assets acquired 954.43

Goodwill 922.75

There were no acquisitions in the year ended 31st March, 2019.

b. Purchase consideration - cash outflow
Z in lakh

Particulars FY2020 FY2019

Outflow of cash to acquire the microfinance
business 1,877.18 -

Net outflow of cash - investing activities 1,877.18

Acquisition related costs
Acquisition related costs of ¥ 29.05 lakh are included in other expenses in the statement of profit and loss and in operating cash flows in the
statement of cash flows.

Amount and factors for recognition of goodwill
(1) Amount of goodwill recognised:

¥ 922.75 lakh
The amount of goodwill was determined following the fair valuation method, using the income approach for loan portfolio and borrowings and

cost approach for fixed assets.

(2) Factors for recognition of goodwill: ' '
Since the acquisition cost exceeded the net amount of assets acquired and liabilities assumed, the excess amount is recorded as goodwill. The

goodwill primarily reflects the excess earning capacity and synergistic effects with the existing business.

Gooduwill is considered as a tax deductible expense. .
Note that the previous year figures are not comparable on account of business combination.
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42 Goodwill Impairment Testing

a. Goodwill
Fin lakh
As at 31st March,| As at 31st March, As at 01st
Particulars 2020 2019 April, 2018
Balance at the beginning of the year 1,578.60 1,578.60 1,578.60
Goodwill arising on acquisitions 922.75 - -
Balance at the end of the year 2,501.35 1,578.60 1,678.60

b. Goodwill impairment assessment

The Company tests whether goodwill has suffered any impairment on an annual basis and when the circumstances indicate that the carrying
value may be impaired. The recoverable amount of the cash generating unit (CGU) was determined based on the higher of the CGU's (Cash
generating unit's) fair value less costs of disposal and its value-in-use, the calculations of which require the use of assumptions. The calculations
of the value in use consider the cash flow projections based on financial budgets approved by the management covering a five-year period. Cash
flows beyond the five-year period are extrapolated using estimated growth rate.

The Company is primarily engaged in the business of financing and there are no separate reportable segments identified. Hence the entire
business is considered as the cash generating unit for the purpose of allocating goodwill.

This represents the goodwill recognised on acquisition of the microfinance businesses of First Rand Bank and Altura Financial Services Limited.
The Company believes that the carrying amount of the goodwill is recoverable.
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43 Micro, small and medium enterprise
Based on the intimation received by the Company, some of the suppliers have confirmed to be registered under “The
Micro, Small and Medium Enterprises Development (‘MSMED’) Act, 2006". Accordingly, the disclosures relating to

amounts unpaid as at the year ended together with interest paid /payable are furnished below:

Z in lakh
As at As at As at
Particulars 31st March, 31st March, | 01st April, 2018

2020 2019

The principal amount remaining unpaid to supplier as - - -
at the end of the year

The interest due thereon remaining unpaid to supplier - - -
as at the end of the year
The amount of interest paid in terms of Section 16, - - -
along with the amount of payment made to the supplier
beyond the appointed day during the year

The amount of interest due and payable for the year of - - -

delay in making payment (which have been paid but
beyond the appointed day during the year) but

without adding the interest specified under this Act
The amount of interest accrued during the year and - - -
remaining unpaid at the end of the year
The amount of further interest remaining due and - - -
payable even in the succeeding years, until such
date when the interest dues as above are actually
paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under
section 23 of the Micro, Small and Medium enterprise
Development Act, 2006
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44 First-time adoption

A. Explanation of transition to Ind AS

These Financial statements for the financial year ended 31st March, 2020 are the Company's first financial statements prepared in accordance with Ind
AS. For pericds up to and including the year ended 31st March, 2019, the Company prepared its financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP or previous GAAP).

The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended 31st March, 2020, the comparative
information presented in these financial statements for the year ended 31st March, 2019 and in the preparation of an opening Ind AS balance sheet at
1st April, 2018 (the Company's date of transition). An explanation of how the transition from previous GAAP to Ind AS has affected the Company's
financial position, financial performance and cash flows including the balance sheet as at 1st April 2018 and Financial Statement as at 31st March 2019
is set out in the following tables and notes.

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The
Company has applied the following exemptions:

B. Ind AS optional exemptions

1. Deemed cost for property, plant and equipment and intangible assets

Ind AS 101 First-time adoption of Indian accounting standards permits a first-time adopter to elect to continue with the carrying value for all of its
Property, Plant and Equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and
use that as its deemed cost as at the date of transition. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Asset.
Accordingly, the Company has elected to measure all of its Property, Plant and Equipment and intangible assets at their previous GAAP carrying value
at the date of transition.

2. Business Combination

Ind AS 103 Business Combinations has not been applied to acquisitions of business, which are considered businesses under Ind AS that occurred
before April 01, 2018. Use of this exemption means that the Indian GAAP carrying amounts of assets and liabilities, that are required to be recognised
under Ind AS, is their deemed cost at the date of the acquisition. After the date of the acquisition, measurement is in accordance with respective Ind AS.
The Company recognises all assets acquired and liabilities assumed in a past business combination, except (i) certain financial assets and liabilities that
were derecognised and that fall under the derecognition exception, and (i) assets and liabilities that were not recognised in the acquirer's balance sheet
under its previous GAAP and that would not qualify for recognition under Ind AS in the balance sheet of the acquiree. Assets and liabilities that do not
qualify for recognition under Ind AS are excluded from the opening Ind AS balance sheet. The Company did not recognise or exclude any previously
recognised amounts as a result of Ind AS recognition requirements.

3. Financial Instruments

Under Ind AS 108, if an entity measures a financial instrument on initial recognition based on valuation techniques that only use observable market data
or current market transactions in the same instrument, and the fair value at initial recognition is different from the transaction price, then it is required to
recognise the ‘day one’ gain or loss at initial recognition of this financial instrument. Ind AS 101 allows an entity to apply the ‘day one’ gain or loss
recognition requirement of Ind AS 109 prospectively to transactions entered into on or after the date of transition to Ind AS. The Company has opted for
this exemption to recognise the 'day one’ gain or loss on initial recognition arising due to difference in transaction cost and fair value prospectively for
transactions entered into on or after the date of transition to Ind AS.

Further, Ind AS 109 requires a financial asset to be measured at amortised cost if it meeats two tests that deal with the nature of the business that holds
the assets and the nature of the cash flows arising on those assets. A first-time adopter must assess whether a financial asset meets the conditions on
the basis of the facts and circumstances that exist at the date of transition to Ind AS.

C. Ind AS mandatory exceptions

1. Estimates

An entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those

estimates were in error.

Ind AS estimates as at April 1, 2018 are consistent with the estimates as at the same date made in conformity with previous GAAP. The Company made
estimates for following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

a) Impairment of financial assets based on expected credit loss model

b) FVTPL- Equity and Debt Instruments

c¢) Corporate Guarantee Adjustment

2, Classification and measurement of financial assets and liabilities

Classification of financial asset is required to be made on the basis of the facts and circumstances that exist at the date of transition to Ind AS. Further, if
it is impracticable for the Company to apply retrospectively the effective interest method in Ind AS 109 Financial instruments, the fair value of the
financial asset or the financial liability at the date of transition to Ind AS shall be the new gross carrying amount of that financial asset or the new
amortised cost of that financial liability at the date of transition to Ind AS.

3. De-recognition of financial assets
As per Ind AS 101 First-time adoption of Indian accounting standards, an entity shall apply the exception to the retrospective application in case of
“Derecognition of financial assets and financial liabilities" wherein a first-time adopter shall apply the Derecognition requirements in Ind AS 109 Financial
instruments prospectively for transactions occurring on or after the date of transition to Ind AS. The Company has opted not to re-evaluate financial
assets derecognized in the past including those sold to asset restructuring companies.
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Reconciliation of total equity as at 31st March, 2019

Z in lakh
As at 31st March, 2019
Particulars .« |Effect of transition
Previous GAAP to Ind AS Ind AS

ASSETS
Financial Assets
Cash and cash equivalents 4,591.69 (2.57) 4,589.12
Bank balances other than cash and cash equivalents 1,033.65 (0.34) 1,033.31
Receivables 3

(I) Trade receivables 4.46 - 4.46

(11} Other receivables ] - =
Loans 19,447.53 2,197.01 21,644.54
Other financial assets 111.88 (38.17) 73.71
Total financial assets 25,189.21 2,155.93 27,345.14
Non-financial assets
Current tax assets (net) 1.18 = 1.18
Property, plant and equipment 77.11 5 77.11
Right of Use - Premises - 53.28 53.28
Goodwill 1,578.60 - 1,578.60
Other Intangible assets = " e
Other non-financial assets 102.35 - 102.35
Total non-financial assets 1,759.24 53.28 1,812.52
TOTAL ASSETS 26,948.45 2,209.21 29,157.66
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Payables

Trade payables

(i) total outstanding dues of micro enterprises and

small enterprises 99,25 - 99.25

(ii) total outstanding dues of creditors other than

micro enterprises and small enterprises - - -
Other payables

(i) total outstanding dues of micro enterprises and

small enterprises - - =

(ii) total outstanding dues of creditors other than

micro enterprises and small enterprises = = 3
Debt securities 7,033.92 (128.27) 6,905.65
Borrowings (other than debt securities) 14,549,.38 2,698.39 17.247.77
Subordinated liabilities - - -
Other financial liabilities 228.99 (172.80) 56.19
Total financial liabilities 21,911.54 2,397.32 24,308.86
Non-financial liabilities
Current tax liabilities (net) 51.25 - 51.25
Provisions 20.16 - 20.16
Deferred tax liabilities (net) 104.40 (56.02) 48.38
Other non-financial liabilities 55.99 (0.50) 55.49
Total non-financial liabilities 231.80 (56.52) 175.28
EQUITY
Equity share capital 4,952 83 - 4,952,83
Other equity (147.72) (131.59) {279.31)
Total equity 4,805.11 (131.59) 4,673.52
TOTAL LIABILITIES AND EQUITY 26,948.45 2,209.21 29,157.66

“The previous GAAP figures have been reclassified to confirm to Ind AS presentation requirements i.e. basis Division Ill of Schedule Il of the
Companies Act, 2013 for the purpose of this note. After reclassification, effect has been given for transition adjustments.
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Reconciliation of total equity as at 1st April, 2018

Zin lakh
As at 1st April, 2018
Particulars Previous GAAP* Effect of transition Ind AS
to Ind AS

ASSETS
Financial Assets
Cash and cash equivalents 505.79 - 505.79
Bank balances other than cash and cash equivalents 107.28 - 107.28
Receivables

(l) Trade receivables - - o

(Il) Other receivables = " -
Loans 11,803.59 (148.29) 11,657.30
Other financial assets 36.19 (4.01) 32.18
Total financial assets 12,452.85 (150.30) 12,302.55
Non-financial assets
Current tax assets (net) 1.18 - 1.18
Property, plant and equipment 23.38 - 23.38
Right of Use - Premises - 91.75 91.75
Goodwill 1,578.60 - 1,578.60
Other Intangible assets - - -
Other non-financial assets 73.12 - 73.12
Total non-financial assets 1,676.28 91.75 1,768.03
TOTAL ASSETS 14,129.13 (58.55) 14,070.58
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Payables

Trade payables

(i) total outstanding dues of micro enterprises and

small enterprises

(i) total outstanding dues of creditors other than

micro enterprises and small enterprises 115.43 - 115.43
Other payables

(i) total outstanding dues of micro enterprises and

small enterprises “ » "

(ii) total outstanding dues of creditors other than

micro enterprises and small enterprises - - =
Debt securities 603.99 - 603.99
Borrowings (other than debt securities) 10,076.42 (87.52) 9,988.90
Subordinated liabilities & i g
Other financial liabilities 9.00 88.56 97.56
Total financial liabilities 10,804.84 1.04 10,805.88
Non-financial liabilities
Current tax liabilities (net) = = :
Provisions 9.13 - 9.13
Deferred tax liabilities (net) 41.69 (14.96) 26.73
Other non-financial liabilities 30.56 {1.50) 29.06
Total non-financial liabilities 81.38 (16.46) 64.92
EQUITY
Equity share capital 3,463.31 - 3.463.31
Other equity (220.40) (43.13) (263.53)
Total equity 3,242.91 (43.13) 3,199.78
TOTAL LIABILITIES AND EQUITY 14,129.13 (58.55) 14,070.58

*The previous GAAP figures have been reclassified to confirm to Ind AS presentation requirements i.e. basis Division Il of Schedule Il of the
Companies Act, 2013 for the purpose of this note. After reclassification, effect has been given for transition adjustments.
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Reconciliation of Statement of Profit and Loss for the year ended 31st March, 2019

¥ in lakh
Effect of
Transition to Ind

Particulars Previous GAAP* AS Ind AS
l. Income
Revenue from operations
Interest income 4,104.29 (50.81) 4,053.48
Fees and commission income 11.31 - 11.31
Net gain on fair value changes 19.38 - 19.38
Other operating revenue 77.73 (68.79) 8.94
Total revenue from operations 4,212.71 (119.60) 4,093.11
Other income 33.32 - 33.32
Total income 4,246.03 (119.60) 4,126.43
Il. Expenses
Finance costs 2,167.30 45.89 2,213.19
Impairment on financial instruments 104.68 (13.13) 91.55
Employee benefits expenses 1,178.61 1.65 1,180.26
Depreciation and amortisation 34.28 42,11 76.39
Other expenses 564.99 (45.01) 519.98
Total expenses 4,049.86 31.51 4,081.37
Profit before tax 196.17 (151.11) 45,06
Tax expense:
Current tax 60.77 B 60.77
Deferred tax charge 62.71 (41.52) 21.19
Total tax expense 123.48 (41.52) 81.96
Profit/ (loss) for the year 72.69 (109.59) (36.90)
Other comprehensive income / (loss) for the year
Items that will not be reclassified to profit and loss
Re-measurements of the defined benefit plans - 1.65 1.65
Income tax relating to above items - (0.46) (0.46)
Other comprehensive income - 1.19 1.19
Total comprehensive income 72.69 (108.40) (35.71)

*The previous GAAP figures have been reclassified to confirm to Ind AS presentation requirements i.e. basis Division Ill of Schedule Il of the
Companies Act, 2013 for the purpose of this note. After reclassification, effect has been given for transition adjustments.

D. Reconciliations between previous GAAP and Ind AS
Ind AS 101 First-time adoption of Indian accounting standards requires an entity to reconcile total equity, total comprehensive income and cash flows for
prior periods. The following tables represent the reconciliations from previous GAAP to Ind AS.

1. Reconciliation of total equity as at 31st March, 2019 and 01st April, 2018

Z in lakh
As at
Particulars Notes to first As at 01st
time adoption 31st March, 2019 April, 2018
Total equity (shareholders' funds) as per previous GAAP 4,805.12 3,242.9
Adjustments:
Fair valuation of interest free lease security deposits 3 (0.17) (0.03)
EIR adjustments on loans 2 (184.78) (41.30)
Impact of Ind AS 116 on leased premises (2.84) 0.72
EIR adjustments on borrowings 1 (13.05) (1.44)
Fair valuation of financial guarantee given by parent company 1 16.12 -
Provision for expected credit losses on loan assets/ fixed deposits 5 (2.90) (16.03)
Deferred tax impact of Ind AS adjustments 7 56.02 14.95
Total adjustments (131.60) (43.13)
Total equity as per Ind AS 4,673.52 3,199.78
p—
o~ \{h I n}




Centrum Microcredit Limited
(Formerly known as Centrum Microcredit Private Limited)

Notes to the financial statements for the year ended 31st March, 2020

2. Reconciliation of profit and loss for the year

% in lakh

Particulars

Notes to first
time adoption

For the year
ended
31st March, 2019

Profit after tax as per previous GAAP

Adjustments:

Fair valuation of interest free lease security deposits

EIR adjustments on loans

Impact of Ind AS 116 on leased premises

EIR adjustments on borrowings

Fair valuation of financial guarantee given by parent company
Provision for expected credit losses on loan assets/ fixed deposits
Remeasurements of post-employment benefit obligations
Deferred tax impact on above items

Total adjustments

Profit after tax as per Ind AS

Remeasurement of defined benefit obligations
Tax impact on above

Total comprehensive income as per Ind AS

w

- o ;= -

72.70

(0.14)
(143.49)
(3.56)
(11.61)
(3.80)
13.13
(1.65)
41.52

(109.60)

(36.90)

1,65
(0.46)

(35.71)

3. Impact of Ind AS adoption on statement of cash flows for the year ended on 31st March, 2019

Z in lakh
Particulars Note no. Previous GAAP* | Adjustments Ind AS
Net cash flows generated from/ (used) in operating activities 1 (8,234.74) 2,615.68 (10,850.43)
Net cash flows generated from/ (used) in investing activities (68.63) 0.00 (68.63)
Net cash flows generated from/(used) in financing activities 2 12,389.27 (2,615.68) 15,004.96
Net increase / (decrease) in cash and cash equivalents 4,085.90 (0.00) 4,085.90
Cash and cash equivalents as at 01st April, 2018 505.79 - 505.79
Cash and cash equivalents as at 31st March, 2019 4,591.69 (0.00) 4,591.69

Notes

1. The adjustments are due to securitisation of loans and EIR adjustments.

2. The adjustments are due to securitisation under borrowings and EIR adjustments.

*The previous GAAP figures have been reclassified to confirm to Ind AS presentation requirements i.e. basis Division Ill of Schedule Il of the
Companies Act, 2013 for the purpose of this note. After reclassification, effect has been given for transition adjustments.




Centrum Microcredit Limited
(Formerly known as Centrum Microcredit Private Limited)
Notes to the financial statements for the year ended 31st March, 2020

NOTES TO FIRST TIME ADOPTION

1. Borrowings (including debt securities and subordinate liabilities)

Under previous GAAP, transaction costs incurred towards origination of borrowings were charged to statement of profit and loss on straight-line basis
over the period of borrowing. Under Ind AS, such transaction costs are netted off from the carrying amount of borrowings on initial recognition. These
transaction costs are then recognised in the statement of profit and loss over the tenure of such borrowings as part of the interest expense by applying
the effective interest rate method.

2. Loan assets
Under previous GAAP, transaction costs received towards origination of loan assets were recognised in the statement of profit and loss. Under Ind AS,

such transaction costs are adjusted from the carrying amount of loans on initial recognition. These transactions costs are recognised in the statement of
profit and loss over the tenure of the such loans as part of the interest income. However, considering the volume of the transactions, the processing fee
income has been amortised on a straight line basis over the tenure of the loan.

3. Security deposits paid

Under previous GAAP, security deposits were initially recognised at transaction price. Subsequently, finance income was recognised based on
contractual terms, if any. Under Ind AS, such security deposits are initially recognised at fair value and subsequently carried at amortised cost
determined using the effective interest rate. Any difference between transaction price and fair value is recognised in the statement of profit and loss
unless it quantifies for recognition as some other type of asset,

4. Financial instruments carried at fair value through profit and loss
Under previous GAAP, investments in mutual funds were carried at cost or market value whichever is lower. Under Ind AS, such investments are carried
at fair value through profit and loss (FVTPL).

5. Impairment of loan assets
Under previous GAAP, the Company created impairment allowance on loan assets basis the provisioning norms prescribed by Reserve Bank of India
(‘RBI'). Under Ind AS, impairment allowance has been determined based on expected credit loss (‘ECL') model,

6. Securitisation

Under previous GAAP, the Company used to de-recognise the securitised loan assets and excess interest spread income was recognised on receipt
basis. Under Ind AS 109, securitised loan assets does not meet the de-recognition criteria and accordingly, the Company continues to recognise such
loan assets and in addition recognises a liability for the amount received. Accordingly, securitised loan assets and related liability is measured at
amortised cost using effective interest method.

7. Deferred tax impact on adjustments
Retained eamings and statement of profit and loss have been adjusted consequent to the Ind AS transition adjustments with corresponding impact to
deferred tax, wherever applicable.

8. Other comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included in the profit and loss for the period, unless a standard requires
or permits otherwise. Items of income and expense that are not recognised in profit and loss but are shown in the statement of profit and loss as ‘other
comprehensive income’ include re-measurements of defined benefit plans and their corresponding income tax effects. The concept of other
comprehensive income did not exist under the previous GAAP.
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45 COVID-19 Impact

The outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant
impact and volatility in the global and Indian financial markets and slowdown in the economic activities.
The Reserve Bank of India (RBI) has issued guidelines relating to COVID-19 Regulatory Package
dated 27th March, 2020 and 17th April, 2020 and in accordance therewith, the Company has adopted
a policy and offered a moratorium of up to three months on the payment of all principal amounts
and/or interest, as applicable, falling due between 1st March, 2020 and 31st May, 2020 to eligible
borrowers classified as standard and up to 30 dpd, even if the said amounts were overdue on 29th
February, 2020, excluding the collections already made in the month of March 2020. Extension of
such moratorium benefit to borrowers as per the COVID-19 Regulatory package of the RBI by itself is
not considered to result in significant increase in credit risk as per Ind AS 109 for staging of accounts.
The staging classification of accounts as on 31st March, 2020 with respect to assets which were
overdue though and standard and to whom moratorium has been granted was based on the days past
due as on 29th February, 2020 keeping it at standstill (i.e. the number of days past due shall exclude
the moratorium period for the purpose of asset classification as per the policy).

Further, the Company has used relevant indicators of moratorium, considering various measures
taken by Government and other authorities and has made provisions as per the adopted ECL model
for impairment on financial instruments and has also made further provisions as per regulations for all
loans as on 31st March, 2020 under the IRACP (Income Recognition and Asset Classification and
Provisioning) norms of the RBI and additional provisions for loans under moratorium as per
regulations notified. The impact of COVID 19 pandemic is dependent on future developments which is
highly uncertain, therefore the financial impact in subsequent periods may be different than presently
assessed. Further, the management has also evaluated the impact of COVID 19 on all other assets
of the Company and expects them to be recoverable as on date.

In terms of the requirement as per RBI notificaton no. RBI/2019-20/170 DOR
(NBFC).CC.PD.N0.109/22.10.106/2019-20 dated 13th March, 2020, on Implementation of Indian
Accounting Standards, Non-Banking Financial Companies (NBFCs) are required to create an
impairment reserve for any shortfall in impairment allowances under Ind AS 109 as compared to
provision as per the Income Recognition, Asset Classification and Provisioning (IRACP) norms
(including provision on standard assets). The impairment allowances under Ind AS 109 arrived at by
the Company as per the required calculation under the Expected Credit Losses is lower than the
provision required under IRACP (including standard asset provisioning), as at 31st March, 2020, and
accordingly, the differential amount is appropriated to a separate impairment reserve.

i
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46 Segment Information
The Company's Chief Executive Officer (CEQ) and Chief Operating Officer (COQ) identified as the Chief Operating Decision Makers
examine the Company's performance on an entity level. The Company has only ane reportable segment L.e. microfinance lendings. The
Company does not have any reportable geographical segment.
Thus the segment revenue, segment results, total carrying value of segment assets and segment liabilities, total costs incurred to acquire
segment assets, total amount of charge of depreciation during the period are all reflected in the financial statements. No single customer
contributes more than 10% of the total revenue eamed during the year.
No separate segment reporting is required as per Ind AS 108 Operating Segments

47 Transfer of financial assets

Transferred financial assets that are not derecognised in their enti rety
A) Securitisation

The Company has Securitised certain loans, however the Company has not transfemred substantially all risks and rewards, hence these
assels have not been de-recognised in their entirety.

The following tables provide a summary of the financial assets that have been transferred in such a way that part or all of the transferred
financial assets do not qualify for derecognition, together with the associated fiabilities:

(¥ in lakh)

Year ended Year ended
31st March, 2020 | 31st March, 2019

Particulars

Securitisation

Carrying amount of transferred assets measured at amortised cost 855.24 2,960.57
Carrying amount of associated liabilities (other than debt securitias -

measured at amortised cost) 78858 262053
Fair value of assels 855.24 2,980.57

Fair value of associated liabilities 768.38 2,828.53
Net Position at FV -
The amaunts reported above are excluding notional Ind AS adjustments.

B) Direct assignment

The Company has sold some loans (measured at amortised cost) by way of direct bilateral assignment, as a source of finance. As per
the terms of these deals, since substantial risk and rewards related {o these assets were transferred to the buyar, the assets have been
de-recognised from the Company's balance sheat.

The table below summarises the carrying amount of the derecognised financial assets measured at amortised cost and the gain/(loss) en
derecognition, per type of asset.

(Zin lakh)

Particulars Year ended Year ended
31st March, 2020 | 31st March, 2019

Assignment
Amount of de-recognised financial asset 462343 -
Carrying amount of retained assets at amortised cost* 439.37 -
The amounts reported above are excluding notional Ind AS adjustments.

(€ in lakh’

: Year ended Year ended

Particulars 31st March, 2020 | 31st March, 2018
Assignment
Gain on sale of de-recognised financial agsets* 319.25 -

* The amount held as retention is 10% of the total value of assigned loans.
** The gain on direct assignment Includes interest accrual classified under “Interest income on portfolio loans” of # 14.25 lakh and net off
expenses related o the direct assignment transaction of 37.31 lakh.

48 Dividend paid and proposed
The Company has not declared any dividend during the year. Further, no dividend is proposed for approval at the Annual General
Meeting.

49 Events occurring after the reporting period
There have been no events after the reporting date that require disclosure in the financial statements.

50 Expenditure in foreign currency
There are no expenditures incurred in foreign currency.
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