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Unity Small Finance Bank Limited

Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

(Currency : Indian Rupees in lakhs)
Particulars

9. Other financial assets
a) Deposits placed with exchange / depositories
b) Security deposits
¢) Margin with broker
d) Other financial assets
Total

10. Current tax assets / liabilities (Net)

10.A Advance income tax

Total

As at March 31, 2023 As at March 31, 2022
5.50 11.52

1,269.43 1.502,93

10.28 239.18

210.13 369,19

1.495.34 2,122.82

97.91 26.69

97.91 26.69
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Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

{Currency : Indian Rupees in lakhs)

Particulars As at March 31, As at March 31,
2023 2022
12, Other non financial assets
a) Prepaid expenses 4,616.39 1,163.44
b) Advance for expenses 2,098 44 25008
£)  Capital Advance 3.077.99 -
d Balances with statutory authorities 1,556.25 841.37
€) Advances recoverable in cash or in kind or for valug o be received 14.16 118,00
f Sundry Receivable 598.41 1,173.84
g)  TDS Receivable 1,157.98 1,000.07
h) Other non financial asset
Tax Assets of Erstwhile PMC Bank 283226 2711.68
Tax Assets Receivable 510.19 1.490.30
Others 117.21 3,459.66 73.73 4,275.71
16,579.28 B.B32.41
Less: Impairment allowance -
Total 16.579.28 B832.41
. Trade payables
a) Micro and small enterprises (Refer note below) = =
b} Due to related partics - -
c) Due to others 7,725.21 588.68
Total 7.725.21 S88.68
Note:

The amounts due to Micro and Small Emterprises as defined in the Micro, Small and Medium Enterprises Development Act, 2006, has been determined to the extent such
parties have been identified on the basis of information available with the Bank. For disclosure pertaining to Micro and Small Enterprises refer note No,38

Other payables

a) Micro and small enterprises (MSEs) (Refer note below) = -
bi Due to related parties = -
) Due to Others- other payable 23560 2.951.52

Total 235.60 2,951.52
—_— —_—
Note:

The amounts due to Micro and Small Enterprises (MSEs) as defined in the Micro, Small and Medium Enterprises Development Act, 2006, has been determined to the
extent such parties have been identified on the basis of information available with the Bank. For disclosure pertaining 1o Micro and Small Enterpriscs refer note No. 38

Asat March 31,2023 Less than 1 year 110 3 years More than 3 vears Total

Due to
i) to Micro and small enterprises =
i} 1o Others
a) Related parties =
b) Others 7.960.81 - - 7.960.81
iii) Disputed dues to
iv) Disputed dues (Others)

Total 7.960.81 - - 7,960.81

AL MREsh 31, 2002 Less than 1 year 1 to 3 years More than 3 vears Total
Due to
i) to Micro and small enterprises : - - E
i) to Others
a) Related parties - & i i
b) Others 2,657.49 45422 428.49 3,540.20
i) Disputed dues to % = = _
v} Disputed dues {Others) = = =

Total 2,657.49 454.22 428.49 3,540.20
-——




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at { for the period ended Mareh 31, 2023

{Currency : Indian Rupees in lakhs)
Asat March 31,2023 As ot March 31, 2022

14, Debt securities
140 Aramornised cos

A. Secared
a)  Secured Non Convertible Market Linked Debentures - privately placed 292,89 37094 42
b Secured Non Convertible Debentures - privately placed 5130.42 1598083
1A) 542131 5667525
B. Unsecured
a}  Noo Convertible Debentires - privately placed £.008.20 6,008 20
B Perpotual Non Cumulative Preference Shares 15,603.73 15,606.12
(B) 20,611.93 2161432
Total (A +B) 2603524 TH,289.57
OF the Above
i} Debt securities in India 2603524 T8289.57
) Dbt securities outswde ndia = -
Total 2603524 TH.289.87

14.2 Security Details
1) Non Convertible Debentures ure secured against receivables of the Bank
i) Above mentioned Market Linked Diebentures ure secured againgt first pani passu charge over present and futurs receivables with minfmum
securily cover of 100 percent of the issued nmount and identified immovable propery,

Terms of repayment of MLI as on As at March 31, 2023

Particalars  Type 1SIN _”m As at March 31, 2023 Current Nom-Current  Issue Date \::':‘;
MLD 4 TNE244RITB9. Quoted 500 25,00 < 6Sep 19 2-ApnDd
MLD 50 INEOJIG0T131 Quoted 130,00 150.00 S 30Apel0 O8-Nov-23
MLDSIA INEOH60TI49  Quoted 100,00 100,00 < IR-May2D 16-Now-23
Total 275.00 27500 -

Add: Commission amortisation (81.47)
A lnterest acered 99.36
Total 2924

143 Terms of repayment of MLD as on As at March 31, 2022

Particulars  Type 1SIN Lf:f::’ T AsatMarch 31,202 Current NowCurrent  lueDate P00
MLD3g INEWI60707  Quoted 1,955.00 1.955.00 - (i2-Nov-18  |2-May-22
MLD3OA INEQTI&0T073  Quoted 25701 257.00 - 12-Dec=I8  12-May-22
MLD40 INEQJI6OTOR]  Quoted 131300 13500 - 05-Dec-1B  14-Jun-22
MLD 41 INEQLAOT099  Quoted 1.893.00 1.893.00 - 25Jan-19  04-Aug-22
MLD 414 INEM 1607099 Quoted 234268 234268 - I-Jan-19  (4-Aug-22
MLD 418 INEM 607099 Quoted §36.93 53693 - 06-Feb-19  04-Aug-22
MLD4IC INEOII 607099 Quared 1 AK3 82 148352 - 24-Feb-19  04-Aug-22
MLD4ID INEOT6OT0G  Quoted W73 20773 = 15-Mar-19  0deAup-22
MLD41E INEOIL60T099  Quoted 1,135.21 113521 - 26-Marl9  (4-Aup-22
MLD4IF INEQJ1607099  Quoted 360,74 560.74 - 12-Apr-19  (4-Aug-22
MLD 416G INEQI60T099  Quosed 157.93 25793 - MeApRIS 4-Aug-22
MLDAIH INEMIG0TOR9 Quored 20644 206,44 - O2-May-19  D4-Aug-22
MLD 411 INEOH AT Quoted #7927 bp b = 24-May-19  (4-Aug-22
MLD 411 INEQ160T099  Cruoted 62508 E25.08 - O7-Jun-19  d-Aye-22
MLD 41K INEM 607099 Quoted 26599 26599 - 12-Jun-1%  O4-Aug-22
MLDAIL INEM1607099  Quoted 630.35 630035 - ITdun-19 04-Aug-22
MLDAIM INEDFIGOT0%%  Quoted 21024 21024 = 12-Juk-19 D4-Aug-22
MLD 41N INEQII60T09%  Quored 417.66 41766 - 25-Jul-19  D4-Aug-22
MLD 410 INEQJI60T099  Qruoted 0138 38 - 3l-Jul=19  04-Aug-22
MLD 4P INEGII 607099 Quesed 31503 31533 - OF-Aug-19  (deAup-22
MLD 41 INEM 1607099 Quoted 697 87 69787 - 22-Aug-19  (d-Aug-22
MLD4IR INEDLI60T009  Quoted 57249 57249 < 2-Aup-ld (M-Aug-2?
MLD41S INEDNISOT00Y  Quoted 63326 63326 - I2-Sep-19 D4-Aug-22
MLD AT INEDJISOTO99  (Ouoted 2337 9357 - Dl-Oct-19  D4-Aug-22
MLD 41U INEQIEAOTD99  Quated 174.60 174,60 - 18-Oct-19  Od=Aup-22
MLD 41V INEDJI607099  Quoted 107.98 107,98 - 15-0ct-19  04-Aug-22
MLD 41W INEM 607099 Quoted 34339 4339 - 20-Dec-19  (M-Aug-22
MLD 41X INEMIS0T099  Quoted iieal 33801 - 24-Dec-19  04-Ayp-22
MLD 43 INEISOTIOT  Quoted 1,5%4.00 1.5%4,00 - 24-Apr-1%  01-Now.22
MLD 434 INEIITAOTIOT  Quoted 565,00 568,00 - 3t-May-19  Di-Nov=22
MLD 438 INEMI6OTION  Cuoted 205.00 205.00 - 26-tun-19  0]-Nov-22
MLD 43¢ INEOJISOTIOT  Quoted 1172y 17727 - I7-Jul-19  0]-Now-22
MLD 43D INEQHIGOTIOT  Quoted 175.00 275,00 - Io=Aug=19  (11-Nov-22
MLD 33 INEQII60T164  Quoted 2,540.00 254000 - 17-Nov-20  16-Dec-22
MLD 534 INEQJIGOTIO  Quoted T80.34 78034 - 11-Dec-20  16-Dec-22
MLD 538 INEMTA0T 168 Quosed 1.619.52 2.639.52 - EB-Dec-20  16-Dew-22
MLD $3C INEMIGOTI04  Quoted RS ] 219523 2 3Dec-20 [6-Diec-22
MLD $3D INEQII6OTI64  Quoted 202.20 202.20 - 4-Jan-21  16-Dec-22
MLD 46 INEDILGOTINS  Quored S97.00 - S9T00  26:Sep-19  2B-Apr23
MLD 464 INEMIAOTTES  Quoted 20040 - 20040 30-Oct-19  28-Ape-23
MLD 468 INEWIG0T1IS  Quoted 262.96 - 26296 20-Nov-19  28-Apr-23
MLD 4% INEDJI60TI2Y  Quoted 370.00 - 3000 15-Nov-19  24-Muay-23
MLD 484 INEQJ 1607123 Chioted 269.67 - 24967 25-Nov-19 24-May-23
MLD 488 INEMI60TI23  Quoted 401.32 - 4132 Z8-Now-19 24-May-23
MLD 30 INEMI60TI31 Quoted 1 50,00 - 150,00 30-Ape-20  08-MNov-23
MLD 5| INEQIIG0TI4%  Quoted 235,00 - 23500 08-May-20  |6-Now23
MLD 51B INEOJI60TI4%  Quoted 25188 - 2R1LEE  0B-May-20 |6-Mov-23
MLD 514 INEMIA0TI49  Quosed 15657 - 15057 O8-May-20  |6-None23
Total 33,253.11 3033431 2.918.80
Add: Commission amortisation (3,999 65)

Add: Interest accrued 10,
Total 4.42
Note:
i The above mentioned debentures e secured, unlisted and listed, rated and unrsted. non-convertible, prircipal protecied, market linked

debentures carrying variable lnmlmkwhiuhkﬁnkadmpuronmeer:pmﬂndimimsmmmnrthm:m.mm
intesest ratefrange cannct be ascertained,




144

145

Terms of repaymient of NCD as on As at March 31, 2023

ISIN et As a1t March 31, 2023 Current Non-Current Issue Date _!"‘"! at
INEGI 60T 6 Qunted 1,000 04 - LOOOO0  29-Jun-20  29-Jun-23
TNEM) 1607248 Unquoted 4.100.90 - 410090 22-Dec-2]  |4-Non-24
Total £,100.90 - S0
Adkd: Effective Inverest Adjustment (67.58)
Add: bterest accrued .20
Total 513042
Terms of repayment of NCD as an As a1 March 31, 2022
I1SIN Lg:“_:‘; As #f Murch 31,2022 Current Nuw-Current  Issue Date :::;;
INEQ 60701 6 Cruoted 1.000.00 - LOGDOO  29-Jun-20  29-Jun-23
INEOJ1607057 Cuoted 625.00 62500 = |4-Dec-20 14-Jun-22
INEDJ 607065 Quioted 5,000,060 5,000,060 - 31-Dec-20 3i-Jun-22
INEDI607222 Unquoted 2.982.00 % 296200 15-Apr2l  15-Ape23
INEOJ 1607230 Unquated 201800 - 201E00  23-Apr2l  23-Apr-23
INEDJ 16071 &0 Unquoted L522.00 - 132200 30-Apr21  30-Apr-23
INEOI1607198 Unquoted 306,00 5 30600 07-May-21 07-May-23
INEOJ1 607206 Unguoted 203.00 = 20300 12-May-21 12-May-23
INEDJI607214 Uinguoted 465,00 - 'y 21-May-23
INECI 1607255 Unguoted 0.0 GO0 - Jtkbane21 30-Jan-23
INEDJ 1607248 Unguoted 4,100.90 - 410090 22-Dec-2|  14-Now-24
Tuotal 18,825.90 6,225.00 12,600.90
Add: Effective Interest Adjustment 123730)
Add: Interest scerued 392.23
Total 18.980.83
Terms of repayment of [Perpetual Non Cumulative Preference Shares as on As at March 31, 2023
Tenure from Balance Sheet date Interest Rate Range Repayment Details As at As ai
March 31, March 31,
2023 202
Refier Scheme details extructed helow 1% Dividend payable Secherne of 1560373 15,606.12
per annum Jameary 25th  Amulgamation Clause
1) Diischarge of Liability

The Punjab and Maharsshira Co-pperative Bank Linvited has been amialgamated with the Bank pursuant to the Punjzb and Mahsrashtra Co-operative Bank Limited
(Amalganution with Unity Small Finance Bank Limited) Scheme, 2022 notified by the Ministry of Finunce, Depanment of Finuncis! Services, Banking Division,
Government of India on Junuary 25, 2022 with effect from January 25, 2022. Terms of repaytnent of Parpetual Non Cumulative Preference Shares briefed in Clouse 6
Discharge of Liability of transferor bank extracted for reference

O and from the appointed date, $0 per cent. of the unirsured deposits outstanding (aggregate in various acoounts) 1o the eredit of each institutional depasitor of the
transferor bank shall be converted into Perpetisal Non-Cumulative P Shares of bank with dhvidend of ane per cent. per annum payable annuaily,

At the end of the 10th yeur from the appointed date, trinsferee hank will use _Net Cash Recoverles” (net of ex penses related to such recoveries) from asscts pertaining to
Housing Develapment and Infrastructure Limited Cironp in excess of the principal amount of advinces to Heusing Development and Infrastructure Limited Giroup
outstanding as on March 31, 2021 1o buyback Perpetual Non-Cumulntive Preference Shares at face vilue on a pro rata basss.

From the end of 215t year, trinsferee bank will Truy-hack the outstanding principal of the Perpetanl Non-Cumulative Preference Shares; st the rare of o Jeast | e cent, of
the total Perpetial Non-Cumuilative Proference Shares Bssued under the scheme per anmem, provided the following conditions are satisfied, namely'—

(i) sl restructured Liabilities pertaining (o the transferor bank including those wowards Deposit Insurance and Credit Guarantee Corparation under the Scheme are fully
discharged;

(1) capital adequocy ratio of the transfiree bank is af lcast theee hundred basis paints. higher than the regulatory minimum capital-to-nisk weighted assets mtko applicabie
at that point of time;

(iii) niet non-performing assets of transferes bank are 41 least two hundred basis points lower than the prescribed threshold for Prompt Corrective Action by Reserve Bank
at that point of time;

{iv) minimum "Net Cash Recovery” of the principal amount of advances to Housing Development and Infrastructuse Limited Giroup as on March 31, 2021 from assets
ining to Housing Develop and | Limited Group is more than 70 per cent. of the principal amount of advances;

(v the buyback uf the Perperual Non-Cumulative Preference Shares shall be capped at 10 per cemt. of the yearly net profit of the trunsfiree hank for the previous vear,




Unity Small Finance Bank Limited
Naotes to the special purpose Ind AS financial statements as ai | far the period ended March 31, 2023

(Currency ¢ Indian Rupees in lakhs)
14 Dbt securities - (Comtimned)

14.6  Secured Nan Comvertible Debentures - privately placed

Termms of Rey I - As at March 31, 2023
Purticalars Rate of lnterest yment Details Amas
24-36 month 1230% Bulles wnt 4,100.90
12-24 muonths LG0T b 123 Quanierly Repayment -
Lipto 12 mondhs 10.00% to 13,984 Ouagterly Reps ymens LA (K1
510090
Less: Effective interes! rale Eni (67,69
Adhl” Tnieres accried bar nor dueon non-
vonvertible debentures 121
TOTAL 5,130.42
Terms of ment - As at March 31, 2022
Particulars Hate of Interest Repayment Detaily Amoust
24-36 months 12300 Bullet Repassnent 4,100.90
12-24 monihs L6 1o 12 30 Duarterly Regayment 350000
Lpio 12 mondhs 100 10 | 3.95% terl il 1122500
18.825.90
Lens: Effoctive interest rate adjustment (237.30)
Add: Interest but not duee on mon-
|convertible debertures 39223
TOTAL 18.9810.83
Security Detalls
Nan Convertible Debentures are secured againgt receivables of the Bank,
147t d Non Convertit - privately placed
Terms of Repayment_- As at March 31, 2023
Rate of lnterest | Repayment Details Amaunt
5508 Bullet anenl 5,000 (4
1 7002 Bulle ment
5 b1 (W1
Less: Effective interest rate odjustment
Add: Interest sceruesd but not due on non-
convertible debentures B.20
TOTAL 5,08, 20
Terms of Repayment - As at March 31, 2022
Particatars Rate of Interest Repayment Details Amiount
Moré than 60 Moaths B.30% Bullet B 5060 (W)
48-60) months 5
3648 months 17.00% Bulbet Repayment 100000
24-36 maomths 5
12-24 months
upto |2 months =
6,000.00
Add: Interest accrued but not due on non-
convertible debentures K20
TOTAL 6,08, 200




As st As at

March 31, 2023 March 31, 2022
15 Barrowings (other than debt securities)
A, Borrowings At amortised cost
I al Term Lo | Secured) .
i} from banks 336034 22.259.30
from NHEB - 1491263
i) from others 347504 15.651.06
B o) Short Term Loans | Secured) -
1) from banks 3697415 -
i) from others = -
U] Short Term Call and Maoney Market -
11 Cither Bank . -
i) Orthery 25,501.45 -
Tatal SAus SMLD
Of the Abave
il Borowings m lndia 69.311.88 52,823.29
i) Borrowings outside India = 5
Totul Q_’Hl 1.58 52.813.20

151 Details of security and ferms of repayment
i Loans from banks and athers are secured against the remaining receivablés of the Bank and Maoveahle Assets of the Bank
i) Lusins from certain banks & financial mstitutions ure secured against specific receivables of the Bk,
i) Bank Overdraft are securad against Fixed Deposits and building under PPE

152 Term loans from banks -Secured

Terms of Repayment h :
Particalars ment Detalls Amwosin |
48-60 months As per Scheme
3648 monthy 1090 Annusa Installment
24-36 monthy 9.00% 1w 10.90% Monthly Installmen:
12-24 months 9.00% to 12.75% _Monthly Installmens | 1.935.98
upto 12 months 9.00% to 12.75% Monthly Instalimem 145833
339431
Less: Effective interest rte adjustment (41.73)
Add: Interest accrued but not due on non- 1.75
cunvertible dehentures
TOTAL 3,360.34
Terms of Repuyment - As at Mareh 31, 2022
Particulars Rate of Interest Repayment Details Amisunt
| 48:60 months = M 14.912.93
36-48 months 10.90% Annual Installment 750.00
24-36 months 9.00%% 1o 1.90% Monthly Instaliment 2679.55
12-24 months 9.00% 10 12.75% Monthly Installment 7.347.71
upto 12 months 9.000% to 12.75% Monthly Installmens 11.678.95
37.369.14
Less: Effective inferest mte adjssmant {263.91)
T A o due on o= 6.9
convertible debentures
TOTAL 37072.22
153 Term loans from Others -Secured
Terms of ment - As ot March 31, 2023
Particulary Rate of Interest Repayment Details Amoung
36-48 mumiths -
24-36 mynths 8.75% Manthly lnsialiment
12-24 months BT 10 14.50% Monthly Instaliment 1,700.00
upMo 12 months B.75% 10 14.95% Monthly Installmen 175252
48252
Less: Effective intensst rate adjusteuent Lo
A Tnicrest acerued but ot due on non- =TT
convertible debentuinas
TOTAL 347594
- Mag 0.
Farticulars Raie of Interest ____Repayment Details Amount
3648 months | -
24-36 months JB.75% Maonthiy Installmen S00.00
12-24 months B.7E% o 14.50% Muonthly Installment 403878
upto |2 months B.75% 10 14.95% Monthly lnstaliment 11.137.61
15,6763
Lese: Effective interest rate adjusiment (6641
Adid: Enterest But pot due on non- 41.08
convertible debentures
TOTAL 15,651.06
Short Term Loans (Secured)
i} fram banks
Verms of Repayment - As at March 31, 2023
Farticulars Rate of Interest ment Detalls Amsint
3648 months =
24-16 monthy
12-24 months
upt |2 months 6.50%% o 7% On Maturity 36.974.15
TOTAL 36.974.15
Short Term Call and Money Market
i) from Others
Terms of Repayment - As at March 31, 2023
Particalars Hate of Interest Repayment Details Amosnt
3648 months =
24-36 months
12-24 months
upto 12 months 6.80% 10 7% On Maturity 2550145
TOTAL 25.501.45




Deposits - At amortised cost

a)
b}
o)
d

Deposits acoepted by bank
Savings account deposits
Current account deposits
Term Deposit

The deposits have nat heen guareniend by directors or gthers,

Therg has becn no default in repaymen of deposits und interest theveon
The deposit rates of the Bank as on March 31, 2023 are a5 follows:

= Savings s a-v. . ! Deposits Interest Rates : 6% 10 895

- Term Deposits Interest Rates - 4.5% 1o 10.0%

Other financial lahilities
a) Accrued expenses
by Paysble to Depositors of erstwhile PMC Bank upto 5 years {refer Note no S3ANDGY_)
€l Tier 1l - Payabla 1o Depasitors of erstwhile PMC' Bank on o after 10 years (refer Note no 53(AWh i)
d) Payable to DICGC (refer Note no $3(A)h(T)
€ Linbility towards devolved LC / jnvoke BG
n NHB Refinance - Restructured
£ Cither finaricial labilities
Totml
Provisions
a) Provision for employes henefits
i} Gratuity
i) Compensated absences
i) Others
b} Uiher Provisions
€} Provision for Contingencies
Total
Oither non-financial liabilities
a) Advances from customers
b) Statutory ducs payable
o} LUneamed discounting charpes
dy Onther liabilities
Total

As at March 31, 2023 As at March 31, 2022
TH.R15.08 34416492
B.36H.3T 3500066
1.50,4%84.16 4,625.42
3 7,61 3.83.791.00
20.00 1.396.65
L23315.12 1.47 589,51
1,02,609.68 93,638.07
65.864.25 59.040.64
26.341.41 2R239.80
10,420.00 =
6.519.00 11,276.36
3.35.089.46 3418103
474.52 B40a]
499.00 42156
L741.13 1,085.26
542461 SASE04
20.374.15 20.339.50
29.013.50 28.144.97
4042091 497,51
996,51 ELLE S
474.26 45166
140,07 5385
5,654,785 1.391.10




Unity Small Finance Bank Limited

Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

(Currency : Indian Rupees in lakhs)

20. Equity share capital

4) Share capital authorised, issued, subscribed and paid up

As at March 31, 2023 As at March 31, 2022
Particulars
No. of shares Amount No, of shares Amount
Authorised:
Equity Shares of Rs. 10/cach 4,00,00,00,000 4,00,000.00 4,00,00,00,000 4,00,000.00
4,00,00,00.000 4,00.000.00 4,00,00,00,000 4.00|00ll.0ll
Issued, Subscribed & paid up:
Equity Shares of Rs. |0/each 70.49,02,000 T70.490.20 70,49,02,000 T0,490.20
70,49.02,000 70,490.20 70,49,02,000 70.490.20
b} Reconciliations of the number of equity shares and share capital
Paiitcats As at March 31, 2023 As at March 31, 2022
Ao No. of shares Amount No. of shares Amount
Issued, Subseribed & paid up:
Outstanding at the beginning of the year 70,49,02,000 70.490.20 70,49,02,000 70,490,20
Add: Shares issued during the year
U_ntsramli.ng at llg_end of the year 70,49,02,000 TIJ_ADD.ZD ?0.;49.0%000 70.,490.20

¢) Terms/rights attached to equiry shares:

The Bank has issued only ane class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is
1 of the sh

Board of Directors is subject to the app

s in the

In the event of liquidation of the Bank. the holders of equity shares will be entitled to receive remaining assets of the Bank. The dis

shares held by the sharcholders.

entitled 1o one vate per share. Any dividend proposed by the

ing annual general meeting. The Bank has not declared/proposed any dividend in the current year,

tribution will be in proportion to the number of equity

As per record of the Bank, including its register of sharcholder/members and other declaration received from shareholders regarding beneficial mterest, the above share holding represents
both legal and beneficial ownerships of shares

d) Shares held by the promoter at end of the year

As at
Promoter Name — 31st March, 2023 % ci:::g:a::lrlng
0. of shares (in
lakh) % of total shares
Centrum Financial Services Limited 35,84,99,994 51%
35,94,99,994 51%
As at
31st March, 2022
Promoter Name T TN e Tr T — 20 % ctanga quring
. % of total shares ye
lakh)
Centrum Financial Services Limited 35,94,99,994 51%
35,94,99,994 51%
d) Shareholder holding more than 5% of equity shares as at the end of the year:
Name of Shareholders At st March 31, 3023
No. of shares % Holding
Centrum Financial Services Limited 35,94.99 994 51%
Resilient Innovation Privale Limited 34,54,01.960 49%
70,49,01,954 100%
Name of Shinreholders As at3lst March, 2022
No. of shares % Holding
Centrum Financial Services Limited 35,94.99 994 519,
Resilient Innovation Private Limited 34,54,01,960 49%
70,49,01,954 100%
) Shares reserved for issue under options
Refer note 41 for shares reserved for issue under the employee stock option scheme (ESOP) of the Bank.
0 Aggregate number of equity sharey issued for consideration other than cash during the period of five years immediately preceding the reporting date; Nil

g} Nodividend is paid during the vear or recommended by the Board Of Directors for the

h)  Refer Note 45 : Capital Management for the Bank's objectives,

financial year 2022-23.

policies and processes for managing capital




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

(Currency : Indian Rupees in lakhs)

Particulars As at March 31, 2023 As ut March 31, 2022
21, Other equity
#)  Securities premium 40.032.09 40,032.08
b) Employee stock options 042 -
¢} Remined eamings (26,422.77) (15,100.52)
d) Impairment reserve . =
¢} Capital contribution 70.15 247
f} Other vomprehensive income 162.99 (461.51)
@) Share warrants §3,149.61 53.158.24
h) Capital Reserve on Amalgamation 13.418.93 27.684.82
Total L0041 1.42 1,05,315.59

A. Nature and purpose of reserves

4. Securities premium reserve

Sccurities premium reserve is used to record the premiwm on issue of shares. The reserve can be utilised only for limited purposes such as issuance of

bonus shares in i with the p of the € Act, 2013,

b. Employee stock options

The share options outstanding account is used to recognise the grant date fair value of aptions issued to employees under Employee stock option

plan.

¢. Retained Earnings

Retained camings comprises of the Bank's undistributed earnings ufter taxes,
d. Capital contribution

Capital contribution represents the indirect equity contribution hy the Parent.

e. Capital Reserve on Amalgamation

Capital reserve created on amalgamation with the Punjab and Maharashira Co-operative Bank Limited (Amalgamation with Unity Small Finance

Bank Limited) Scheme, 2022
f. Fair value through Other Comprehensive Income (FVOCnH
F¥OCI comprises of fair value gain or loss of investment and defined benefit obligations
B. Movement in Other equity

4) Securities premium

As at March 31, 2023

Ax at March 31, 2022

Opening balance 40,032.09 -

Add : Premium Received on issue of securities - 40,032.09

Closing Balance {m) 40,032.09 40,032.09
b) Share Warrants

Opening balance 53.158.24 -

Add : Changes during the year (refer note 53 (B)(g) (8.63) 53,158.24

Closing Balance h) 53,149.61 53,158.24
¢} Retained Earnings

Opening balance {15.362.03) -

Add: Profit for the year (10,822.97) (6.690.37)

Add: Other comprehensive income 125.23 (345.36)

Amount available for appropriation (26,259.78) (7.035.73)

Appropriations:

Opening Adj under Amal 8.526.30

Closing Balance (e} (26,259,78) (15,562.03)
d) Capital Reserve on Amalgamation

Opening halance 2768482 -

Add : Changes during the year (refer note 53 (B)g) 5.734.11 27,684.82

Closing Balance (dj 33.418.93 27.684.82
) Capital contribution

Opening balance 247 -

Add : Addition during the year 6768 247

Closing Balance (e) T0.15 147
N Employee stock options

Opening balance

Add : Addition during the year .42 -

Closing Balance n 0.42 -

(a+hretdee+ 1,00.411.42

1,05.315.59
——




£9°6¥S°ST - £9°6¥S'S1L s 1ejo],
QT 2 8T e - SIAUIO - Jwodul Jsa1qu] (1A
spumny
0S°SZL 0S°SZL - UBG-1UL LU0 PUL [ YIIM SOOUR[EQ U0 AWOdUT ISAIU] (A
Y7L = YTl - S{ueq yim spsodap uo awoosur jsazapuyp (1
6F €OR'E - 6H°€08°E - SIUSWNSUI IGIP / SIUDWISIAUL UO WU 1St (11
AR AN = cI'vieol = SUBOJ U0 Awodul 1sa12)u] (1
b dnoa
10 jyoad ySnoayy  jso)) paspaoury je 120 ¥ i
el anfeA Jiey je FHEA TwIYe
: SAB[NINIEJ
PAINSEAU §)ISSY [BIDUBLL] UQ)
7707 ‘1€ YaIe papua portad ayy oy
LL6EE'LL I8FT1 6L'FIT'89 L1'000°6 [eo],
i - = - s Iag) (Al
6E°66L°C Spunj jueq
65 66LC - - ~I9IULIayI0 puR BIPU] JO JUBE] AIOSIY IM SIOURIEQ UO 1S319)u] (1
e 60r LI I8°FC1 St'P8T'8 L1000°6 S|BUnsaAuL uo dwoouy (11
S6°0EL°LS B S6'0EI'LS = SUBO[ O AOOUT 1S2IU] (1
o 120 ySnoay
3 -
. 10 jygoad ydnoay)  js0) pasipiomy je SHTEA JE1 3

IN[EA IR I

sIgnanIe g

PINSEIUW SI9SSY [BRUBULY] U()
€207 ‘1€ YIIBA papud 183k a1 Jdoy

awodul JsaINU| 77
(stpief wr saadny ueipuy : Aouawm))

€707 “1€ YDIBJA] PAPUD 1BIA AN) 10§ / JB SE SJUILIIB}S [epueuly Sy puj asod.and [ewads ay) 03 SIJ0N
PRI Yueg dNueulrq [[ews g



Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the year ended March 31, 2023

(Currency : Indian Rupees in lakhs)

23.

Fee and commission income

Particulars

a) Commission, exchange and brokerage
b) Advisory fees

¢) Income From Forex Operations

d) Rent on locker

e) Bank charges

Revenue from contract with Customers

For the year ended  For the period ended
March 31, 2023 March 31, 2022
455.49 159.09
* 22.36
* 5.66
175.72 8.31
5.22 6.86
Total 636.43 202.28

Set out below is the revenue from contracts with customers & reconciliation to Statement of profit and loss

Particulars

Type of Services

i) Fees and commission income

Total Revenue from contract with Customers

Geographical Markets
i) India
ii) Outside India

Total Revenue from contract with Customers

Timing of revenue recognition
i) Services transferred at a point in time
i) Services transferred over time

Total Revenue from contract with Customers

For the period For the period ended
ended March 31, March 31, 2022
2023
636.43 202.28
636.43 202.28
636.43 202.28
636.43 202.28
636.43 202.28
636.43 202.28




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the year ended March 31, 2023

(Currency : Indian Rupees in lakhs)

Particulars For the year For the period ended
ended March 31, March 31, 2022
2023
24. Net gain on fair value change
(I) A. Investments at FVTPL 5
Equity Shares (688.69)
Mutual Fund (2.00) 4.00
Government Securities 5.67 (1,355.52)
B. On Amortised cost
Unwinding of Debt instruments NHB fair value 449331 -
3,808.29 (1,351.52)
a) Realised . "
b) Unrealised 3,808.29 (1,351.52)
Total 3,808.29 (1,351.52)

(II) Net gain on derecognition of financial instruments

Equity Shares = =
Bonds 28.86 (35.45)
Certificate of Deposit (59.84) -
Government Securities (3,714.81) (35.57)
Total (3,745.80) (71.02)
25.  Other operating revenue
a) Gain/ (Loss) on direct assignments - 1.47
b) Other operating revenue* 342.13 58.90
Total 342.13 60.37
* includes documentation charges, utilisation charges
26. Other income
a) Profit/(Loss) on sale of land, Building and Other assets - (5.49)
b) Liquidity Assistance Scheme* 2,995.51 -
¢) Others 69.97 25.04
Total 3.065.48 19.55

*Where offered to erstwhile Depositors of PMC Bank




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the year ended March 31, 2023

(Currency : Indian Rupees in lakhs)

27.

28,

29.

30.

31.

Particulars

Finance costs
On Financial liabilities measured at amortised cost

) Interest on Borrowings (other than debt securities)
b)  Interest on Debt instruments
c)  Interest on Subordinated liabilities
d) Interest on Reserve Bank of India/ inter-bank borrowings
¢) Dividend on PNCPS
f)  Interest - Others
g) Bank Charges
h)  Other finance charges
i} Interest on deposits
i} Interest on lease liability
Total

Impairment on financial instruments.
Impairment Allowance
i} On Financial instruments measured «t amortised cost
a) Provision for loans
b) Investments
¢) Fixed Deposits
d) Bad debts & write offs
2} Others Provision
Total

Employee benefits

a) Salaries, allowances and bonus
b} Contribution to provident fund & other funds
¢} Contribution to gratuity fund
d) Share Based payments to employees
¢)  Staff welfare expenses
f)  Others
Tatal

Depriciation and Amortization Expenses

a) Depreciation on property, plant and equipment
b) Amortisation of intangible assets

¢} Depreciation on Right of use assets

Total

Others expenses

a)  Auditor's fees and expenses
b} Business promotion expenses
¢) Communication cost

d)  Director's sitting fees

e) Energy cost

) Fees and subcription

g}  Insurance charges

h)  Legal and professional fees
i) Office expenses

i) Printing and stationery

k) Rates, duties and taxes

I} Rent

m) Repairs and maintenance
n) Service charges

o) Software charges

p) Travelling expenses

q) DSA Commission

1l Miscellaneous expenses

Total
Auditors' fees and expenses

As Auditor
a) Audit fee
b)  for remibursement
Tatal

For the year For the period
ended March 31,  ended March 31,
2023 2022

R4R.94 1.610.52
3,143.46 387715
43.78 70.33
865.49 838.73
2,248.50 400,48
25958.71 4,698.65
17.42 7.71
132.63 10.05
12,317.83 19.17
425.95 40.18
46,002.71 11,572.97
1,140.39 2,051.99
4.57 2.66
(201.62) 20235

3R82.66 =

824.02 -
0 23570
20321.28 4,176.25
838.87 21643
300.13 64.07
68.10 247
299.69 5341
- 0.05
1&07 4,512.68
1,487.55 410.12
146.80 52.50
1,037.43 106,98
2,671.78 569.60
52.36 35.00
1,139.61 1.59
669.17 17.73
96.72 16.90
556.16 18.37
456,49 120,40
529.37 11422
3,669.41 1,441.15
620.06 232.36
42521 52.96
196.61 387.06
2,078.19 498.94
B01.42 110.87
- 22.60
3.566.97 232.30
1,738.83 74.52
T43.46 16.33
3,052.21 93.39
20,392.25 3,486.69
52.36 35.00
52.36 35.00

—————




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the year ended March 31, 2023

(Currency : Indian Rupees in lakhs)
32. Lease liabilities

A)  The following is the movement in lease liabilities:

Particulars As at March 31, 2023 As at March 31, 2022
Balance as at beginning 1,981.12 -

Additions 9,428.15 2,060.36
Finance cost accrued during the period 464.22 40.18
Deletions - -

Payment of lease liabilities 1,096.17 119.42
Balance as at end 10,777.32 1.981.12

The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

Particulars As at March 31, 2023 As at March 31, 2022
Less than one year 2,768.98 683.73
One to five years 8,360.94 1,459.58
More than five years 4,631.47 420.73
Total 15,761.38 2,564.04

The amounts considered above are actual cash outflows. The lease liability in the balance sheet is the present value of these
amounts as on the reporting date.

Particulars As at March 31, 2023 As at March 31, 2022
Depreciation on Right of use assets 1,037.43 106.98
Interest expense on lease liability 425.95 40.18
Total cash outflow for leases (rental payments) 1,096.17 119.42
Additions to Right of use assets 9511.28 2,060.76
Carrying value Right of use assets 10,427.63 1,953.78

The Bank has taken various office premises under lease. Certain agreements provide for cancellation by either party or
certain agreements contains clause for escalation and renewal of agreements. The non-cancellable operating lease
agreements are ranging for a period 24 to 60 months. There are no restrictions imposed by lease arrangements.

The weighted average incremental discounting rate of 11.50% has been applied to lease liabilities recognised in the
balance sheet as at the reporting date .

The Bank does not face a significant liquidity risk with regard to its lease liabilities as the assets are sufficient to meet
the obligations related to lease liabilities as and when they fall due.
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Notes to the special purpose Ind AS financial statements as at / for the year ended March 31, 2023

(Currency : Indian Rupees in lakhs)

33,

332

Disclosure pursuant to Ind AS 12 “Income Taxes™

Major comp ts of tax exp [{income):

Caryieiiey For the year ended For the period cnded
March 31, 2023 March 31, 2022
L. Income Tax Expense charged to Statement of Profit and Loss:
(1) Current meome tax;
Current income tax expense s =
Tax expense in respect of earlier years &
(i) Deferred tax:
Tax expense on origination and reversal of lemporary differences (630.36) (1,233.55)
Income tax expense reported in Profit or Loss (i + if) 630.36 (1,233&
Il Income Tax Expense charged to Other Comprehensive Income :
(1) Income tax expense / (gain) relating to items that will not be reclassified to profit or loss 41.02 (116.15)
(i) Income tax expense / (gain) relating to items that will be reclassified to profit or loss 1.09 -
Income tax expense reported in the OCI ( i + i) 42.11 (116, !S__L
Reconciliation of tax expense and the accounting profit
The Bank has ised the option permitted under section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019 in March 2020.

Accordingly, the Bankhad recognised and remeasured Provision for Income Tax and Deferred Tax based on the rate prescribed in the said section.

A reconciliation of income tax provison to the amount computed by applying statutory income tax rate to the income before taxes is summarised below,

Particulars For the year ended For the period ended
March 31, 2023 March 31, 2022
(a) Profit before tax (11,453.33) (7.923.92)
(b) Corporate tax rate as per Income tax Act, 1961 25.17% 25.17%
(¢)  Tax on Accounting profit (¢) = (a) * (b) (2,882.5T) (1,994.29)
(d}  Tax impact due to
(i) Tax expense of carlier years =
(if) Disallowances on account of permanent difference 0.69 1,309.64
Interest on TDS 0.69 1,251.51
Expenses incurred on amalgamation allowed /s 35DD( 1/5th)(First Year) - 69,22
Standard Deduction w/'s 24(a) - (11.08)
Dividend PNCPS -
() Tax on brought forword loss adjustment-permanent difference 3.271.73 -
Tax reversal on difference in fixed assets- permanent difference (745.67) -
(iv) (Benefit) Expense due to change in tax rates on the opening timing differences E (174.74)
(v}  Other items
Other Ind AS adjustments (274.55) (374.16)
Total effect of tax adjustments [(i) to (iv)] 2,252.21 760.75
(e) Tax expense recognised during the vear (e}=(cj+d) (630.36) (1,233.54)

(f)  Effective tax rate (fi=(e)/(a) 5.50% 15.57%
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333.A

33.3.A

334

Maovement in Deferred Taxes

Movement in deferred tax balances For the year ended March 31, 2023

Recognised in profit or

Particulars As at April 01, 2022 s Recognised in OCI As at March 31, 2023
Deferred tax asset/ (liabilities)
1) Depreciation on property, plant and equipment (294.1R8) (L,075.44) - (1,369.62)
i) Leasc liabilities 6.88 (206.89) - {200.01)
iii)  EIR impact of financial assets 297.52 1,295.67 {109y 1,592.10
v} EIR impact of financial liabilities (207.58) 180.04 - (27.54)
V) Unrealised gain on derivatives (1.20) 1.20 - -
vi)  Provision on Loans 73,000.00 (1,652.90) - 71,347.10
vii) Impairment loss on investments s - 2 E
viii) Expected Credit loss on loans and other assets 1,063.58 248811 - 3,551.69
ix}  Provision for employee benefits 317.66 ®3.26 (41.02) 359.90
x)  Disallowance under Section w's 40a(ia) 30.18 331.98 - 362.16
xi)  Others 14.39 (814.67) - (800.28)
Total ?4,_221.25 630.36 (42.11 ! 74.815.50
Movement in deferred tax balances For the period ended March 31, 2022
Transferred under Recognised in profit or
Particulars BTA / Amalgamation losa Recognised in OCT As at March 31, 2023
Deferred tax asset/ (liabilities)
i) Depreciation on property, plant and equipment (139.91) (154.27) - (294.18)
ii) Lease liabilities (1.44) 832 - 6.88
iii) EIR impact of financial assets 49.86 247.66 - 297.52
iv)  EIR impact of financial liabilities (311.66) 104,08 - (207.58)
v} Unrealised gain on derivatives - (1.20) - (1.20)
vi) Provision on Loans 73,000.00 - - 73,000.00
vii) Impai loss on in - = - =
viil) Expected Credit loss on loans and other assets 262,92 800.66 - 1,063.58
ix)  Provision for employee benefits 19.63 181,88 116,15 i17.66
x) Disallowance under Section w's 40a(ia) - 30.18 - 30.18
xij  Others (1.85) 16.24 - 14.39
Total 72.877.55 1,233.55 116.15 Tﬂél?.!i
Taxlosne For the period ended  For the period ended
March 31, 2023 March 31, 2022
Unused tax losses for which no deferred tax asset has been recognised 3.06,598.11 2.97.961.31




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the yvear ended March 31, 2023

(Currency : Indian Rupees in lakhs)

34. Earning per Share
Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Bankby the weighted average number
of equity shares outstanding during the year
Diluted EPS is calculated by dividing the net profit stribuiable 1 equity holders of Bankby the weighted average number of equity shares outstanding
during the year plus the weighted average number of equily shares that would be issued on the conversion of all the dilutive potential ordinary shares
(ESOP) into ordinary shares.

Partcelars For the period ended For the period ended
March 31, 2023 March 31, 2022
a) Profit after tax attributable to equity shareholders for Basic EPS (10,822.97) (6,690.37)
b} Profit afier tax attributable to equity shareholders for Diluted EPS (10,822.97) 6,690.37)
¢} Weighted average no. of equity shares outstanding during the year for Basic EPS
d) Weighted average no. of equity shares outstanding during the year for diluted EPS T0,49,02,000 70,49,02,000
¢} Nominal value of equity shares (Rs. per share) 10.00 10.00
f) Basic earnings per share (EPS) (Rs. per share) (1.54) (0.95)
#) Diluted earnings per share (EPS) (Rs. per share) (1.54) (0.95)
35. Commitments and contingencies
Particulars As at March 31,2023 As at March 31, 2022
Contingent liabilities
i} Claims against the bank not acknowledged as debts 518.06 491.83
if)  Guarantees given on behalf of constituents - in India 2,781.51 1,474.93
ili) Other items for which the bank is contingently liable 2,558.20 2,643.93

545777 —S61069

Capital commitments
i) Estimated of contracts remaining to be executed on capital 1,767.42 -
account and not provided for

i)  Commitments related to loans sunctioned but undrawn 2.872.64 -

4.640.06 -

Future cash outflows in respect of above are determinable only on receipt of judgements / decisions pending with various forums/authorities. It is not
practicable for the Bankto estimate the timings of the cash flows, if any, in respect of the above pending resolution of the respective proceedings. The
Bankdoes not expect any reimbursement in respect of the above contingent liabilities. The Bankis of the opinion that above demands are not
sustainable and expects to 1 in its appeals. The believes that the ultimate outcome of these proceedings will not have a material
adverse effect on the Bank's financial position and results of operations.

36. The Bank did not have any long term contracts including derivative contracts for which any provision is required for the fi ble losses.
37. Corporate Social Responsibility (CSR) For the period ended For the period ended
March 31, 2023 March 31, 2022

As per the provisions of Section 135 of Companies Act, 2013

A} Gross amount required to be spent by the Bankduring the vear was - -
B} Amount spent during the year on
1 Construction/acquisition of any assets
i} In Cash = 5
ii) Yet to be paid in cash " "

Tatal (1) - %

11" On purpose other than (i) above
i} In Cash F 5
ii) Yet 1o be paid in cash = =
Total (11) = =

Total (1 + 11 N =




38. Dues to Micro, Small Enterprises
Disclosure pertaining to Micro and Small Enterprises as at March 31, 2023 is as under.

The details of amounts outstanding together with interest paid /payable to Micro and Small enterprises based on information available with the Bankis
a5 under:

As at March 31,2023  As at March 31, 2022

i) Amounts outstanding but not due as at March 31, - =
if)  Amounts due but unpaid as at March 31, - -
iii) Amounts paid after appointed date during the year - -
iv)  Amount of interest acerued and unpaid as at March 31, - o
v)  The amount of interest due and payable for the year of delay in making - -
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under this Act.

vi) The amount of further interest remaining due and payable even in the - -
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro, Small and
Medium Enterprise Development Act, 2006




Unity

Small Finance Bank Limited

Notes to the special purpose Ind AS financial statements as at / for the year ended March 31, 2023

(Currency * Indian Rupees)

39, Related Party Disclosure
As per the requirement of Ind AS 24, on related party disclosures, the name of the related parties with the description of the relati t the reporting
391 List of related parties
# _ Name of the pariy | Nature of relationship Related Through
Ultimate holding company
Holding company
List of Subsidiary/ holding/ Associ bsidiary of a holding
company as per 2(T6)(viii)
Key management personnel (KMP)
Directors and KMPs of USFB
1 Subhash Kutte Independent Director Self
2 Basant Seth Independent Director Self
3 Sandip Ghose Independent Director Sell
4 Abhishek Baxi CFO - KMP Self
5 Archana Goyval Company Secretary - KMP Self
6 Vinod Rai Part-time Chairman & Independent Dircctor Self
7 Renu Basu Independent Women Director Self
8 Parthasarathy Rajagopal lvengar Company Secretary Sell
D Ps
8§ Jayanti Ghose Spouse Sandip Ghose
9 Late Shri KC Ghosh Father Sandip Ghose
10 Last Smt Indira Ghosh Mother Sandip Ghose
% Surojit Ghosh Son Sandip Ghose
10 Samarjit Ghosh Son Sandip Ghose
11 Rohini Surajit Ghosh (Wife of Surojit Ghosh) Daughter Sandip Ghose
12 Candan Turkkan (Wife of Samarjit Ghosh) Son's Wife Sandip Ghose
13 Sanjay Ghosh | Brather Sandip Ghose
14 Ruma Biswas Sister Sandip Ghose
17 Late Shri Kailash Seth Father Basant Seth
18 Late Smt. Krishna Seth Mother Basant Seth
15 Shri. Amar Seth Brother Basanr Seth
16 Padmini subhash Kutte | Spouse Subhash Kurte
17 Gundapps Damodar Kutte Father Subhash Kutte
18 Padmini Gundappa Kutte Mother Subhash Kutte
19 Nilesh Subhash Kutte Son Subhash Kutte
20 Jaykumar Subhash Kutte Son Subhash Kutte
21 Madhvi Nilesh Kutte Son's Wife Subhash Kutte
22 Soniya Jaykumar Kutte Son's Wife Subhash Kute
23 Saidas Gundappa Kutte Brother Subhash Kutte
24 Anil Gundappa Kurte Brother Subhash Kutte
25 Sunil Gundappa Kutte |Brother Subhash Kutte
26 Shobha Chandrashekhar Mohire Sister Subhash Kutte
27 Shobita Baxi |Spouse Abhishek Baxi
28 Nirmal Baxi Father Abhishek Baxi
29 Usha Baxi Mother Abhishek Baxi
30 Dhyana Baxi Daughter Abhishek Baxi
31 Dhriti Baxi Daughter Abhishek Baxi
32 Decpesh Baxi Brother Abhishek Baxi
33 Alok Goyal Spouse Archana Goyal
34 RS Bajaj Father Archana Goyal
35 Saroj Bajaj |Mother Archana Gayal
36 Parikshit Goval Son Archana Goyal
37 Kaavya Goyal | Daughter Archana Goyal
38 Amit Bajaj | Brother Archana Goyal
39 Sorabh Bajaj Brother Archana Goval
40 Priyanka Soni Sister Archana Goyal
41 Subhabrata Basu Spouse Renu Basu
46 Late Kartar Singh Arora Father Renu Basu
47 Late Pushpa Rani Arora Mother Renu Basu
42 Sanjana Basu Danghter Renu Basu
43 Sunaina Basu Daughter Renu Basu
44 Raj Kumar Singh Arora Brother Renu Basu
45 Mala Kukreja Sister Renu Basy
46 Geeta Rai Spouse Vinod Rai
53 Late BN Rai Father Vinod Rai
54 Late C Rai Mother Vinod Rai
47 Vikram Rai Son Vinod Rai
48 Harinder Singh Step son Vinod R




391 List of related parties

#  Name of the paj Nature of relationshiy Related Through
49 Swapnil Rai (Wife of Vikram Rai) Son's wife Vinod Rai
50 Neelu Singh (Wife of Harinder Singh) Son's wife Vinod Rai
51 Rohini Sharma | Daugher Vinod Rai
52 Ragini Maggon Daughter Vinod Rai
53 Gayatri Raghunathan Step Daughter Vinod Rai
54 Vaibhav Sharma (Husband of Rohini Sharma) Daughter'’s husband Vinod Rai
55 Nitin Maggon (Husband of Ragini Maggon) Daughter's husband Vinod Rai
56 Santhosh Ral han (Husbund of Gayatrl Ragh ) |Daughter's hushand Vined Rai
57 KN Rai Brother Vinod Rai
58 Pushpendra Rai Brother Vinod Rai
59 Prema Pandey Sister Vinod Rai
39.1  List of related partles
#  Name of the party |Nature of relati p Related Through
Ci rms as per 2(76)(fiil, 2(76)(iv) & 2(T6)(v.
60 Infomerics Valuation And Rating Private Limited Independent Director Sandip Ghose
61 Motilal Oswal Trustee Company Limited Independent Director Sandip Ghose
62 Roto Pumps Limited Independent Director Basant Seth
63 Ds Confectionery Products Limited | Independent Director Basant Seth
64 Ever Electronics Private Limited Director Basanl Seth
65 L. P. Industrial Consultants Limited Additional Director Basant Seth
66 Dharampal Satyapal Limited Director Basant Seth
67 Infomerics Ratings And Research Private Limited Director Basant Seth
68 Canbank Factors Limited Director Basani Seth
69 Synergy Green Industries Limited Independent Director Subhash Kutte
T0 Menon Pistons Limited Lok dent Director Subhash Kutte
71 Centrum Capital Limited Independent Dircctor Subhash Kutte
72 Ghatge Patil Industries Limited Independent Director Subhash Kuue
73 Centrum Wealth Limited Independent Director Subhash Kutte
74 Centrum Microcredit Limited Independent Director Subhash Kutte
75 Centrum Retail Services Limited Independent Director Subhash Kutte
76 Apollo Tyres Limited Director Vinod Rai
77 Lava International Limited Director Vinod Rai
78 Shubham Housing Develop Finance Company Limited |Director Vinod Rai
79 Grassroot Trading Network For Women Director Vinod Rai
B0 Tata Value Homes Limited Director Renu Basn
#1 Roots Corporation Limited Darector Renu Basu

#2 Ranjan Ghosh
83 Shailendra Kishore Apie
84 Rishad Khushrooh Byramjee

Relatives of Direct dher than

85 Suparna Chosh
86 Priya Brata Ghosh
87 Geeta Ghosh

88 Annesha Ghosh
89 Deepa Apte

90 Kishor Apte

91 Rajani Apte

92 Necraja Apte

93 Rajendra Apte

94 Ishna Byramjee

95 Mahakhurshid Byramjee

96 Khush Byramjee

97 Shania Byramjee

98 Jahaneen Johnsen
99 Kainaz Irani

100 Jaspal Singh Bindra
101 Chandir Gidwani
102 Rishad Byramjee
103 Mahakhurshid Byramjee
104 K R Kamath
105 Sriram Venkatasubramanian

Managing Director & CEOQ
Non Executive Director
Non Executive Director

Daughter

Spause

Father

Maother

Daughter

Brother

Spouse

|Pirector of Ultimate Holding Company
|Mother

Executive Chairman of Ultimate Holding Compuny
Chairman Emeritus of Ultimate Holding Company
Non Execative Director of Ultimate Holding Company
Non Executive Director of Ultimate Holding Company
Nan Executive Director of Ultimate Holding Company

Chief Financial Officer - KMP of Ultimate Holding Company

Ranjan Ghosh

Ranjan Ghosh

Ranjan Ghosh

Ranjan Ghosh

Shailendra Kishore Apte
Shailendra Kishore Apte
Shailendra Kishore Apte
Shailendra Kishore Apte
Shailendra Kishore Apte
Rishad Khushrooh Byramjee
CCL

Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee




39.1  List of related parties

#  Name of the party

|Nature of relationshif

Related Through

106 Suminder Kaur Spouse
107 Amritpal Singh Bindra Son
108 Kanwarpal Singh Bindra Brother
109 Harmeet Kaur Sabharwal Sister
110 Sonali Gidwani Spouse
111 Shaan Gidwani Son
112 Saasha Gldwani Daughter
113 Sonia Gidwani Sister
114 Neeta Malkani Sister
115 Ishna Byramjee Spousc
116 Mahakhurshid Byramjee Maother
117 Khush Byramjee Son
118 Shania Byramjec Daughter
119 Jahaneen Johnsen Sister
120 Kainaz Irani Sister
121 Jehangir Vakil Father
122 Goola Vakil Mother
123 Jahaneen Johnsen Daughter
124 Kainaz lrani Daughter
125 Shaun Johnsen Daughter's husband
126 Shayan Irani Daughter's husband
127 Pushps Kamath Spouse
128 Sooraj Kamath Son
129 Poonam Kamath Son's wife
130 Sariths Kamath Daughter
131 Jigar Vora Daughter's hushand
132 B. Veena V. Shenoy Sister
133 Roopa Sriram Spouse
134 K Venkatasubramanian Father
135 Meenn Venkatasubramanian Maother
136 Adarsh Sriram Son
137 Pramiti Sriram Daughter
138 Balaji Venkatasubramanian Brother
139 Sriram Venkatasubramanian HUF Karta of HUF
Subsidiary/ holding/ A i bsidiary of o holding company ss per 2(76)(vili)
140 Centrum Capital Limited Ultimate Holding Company
141 Centrum Financial Services Limired Holding Company
142 IGNIS CAPITAL ADVISORS LIMITED Subsidiery of Ultimate Holding Company
143 Centrum Retall Services Limited Subsidiary of Ulimate Holding Company
144 Centrum Wealth Limited Step down subsidiary of Ultimate holding Company
145 Centrum Insurance Brokers Limited Step down subsidiary of Ultimate holding Company
146 Centrum Investment Advisory Limited Step down subsidiary of Ultimate holding Company
147 Centrum Broking Limited Subsidiary of Ultimate Holding Company
148 Centrum Capital International Limited Subsidiary of Ullimate Holding Compuny
149 CCIL Investment Management Limited Subsidiary of Ultimate Holding Company
150 Centrum Alternatives LLP Subsidiary of Ultimate Holding Compary
151 Centrum Capital Advisors Limited Subsidiary of Ultimate Holding Company
152 Centrum International Services PTE Limited Subsidiary of Ultimate Holding Company
153 Centrum Alternative Investment Managers Limited Subsidiary of Ultimate Helding Company
134 Centrum Housing Finance Limited Subsidiary of Ultimate Holding Company
155 Centrum Microcredit Limited Subsidiary of Ultimate Holding Company
156 Resilient Innovarions Private Limited Investee company
157 Acorn Fund Consultants Private Limited Centrum Group Company

Relatives of Director (other than an independent director) or key managerial personnel ofthe Ultimate Holding company as per Section 2(76)(ix)

Jaspal Singh Bindra

Jaspal Singh Bindra

Jaspal Singh Bindra

Juspal Singh Bindra
Chandir Gidwani

Chandir Gidwani

Chandir Gidwani

Chandir Gidwani

Chandir Gidwani

Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Rishad Khushrooh Byramjee
Mahakhurshid Byramjee
Mahakhurshid Byramjee
Mahakhurshid Byramjee
Mahakhurshid Byramjee
Mahakhurshid Byramjee
Mahakhurshid Byramjee
K.R. Kamath

K.R. Kamath

K.R. Kamath

K.R. Kamath

K.R. Kamath

K.R. Kamath

Sriram Venkatasubramanian
Sriram Venkatasubramanian
Sriram Venkatasubramanian
Sriram Venkatasubramanian
Sriram Venkatasubramanian
Sriram Venkatasubramanian
Sriram Venkatasubramanian

Self
Self
CCL
CCL
CCL
cCL
ECL
oL
CCL
CCL
ccL
cCcL
ccL
CCL
CCL
CCL
NA




392

Transactions with Related parties during the year

For the perfod | For the period
ended March 31, |ended March 31,
Nature of Transaction Name of Party 2023 2022
Income
Rent Income
Centrum Retail Services Limited 14520 64.89
Centrum Wealth Limited - (.85
FLDG settlement
Resilient Innovations Private Limited 455,12 =
Service Fees
Centrum Housing Finance Limited 3.50 -
Sourcing Fees Income
Centrum Housing Finance Limited 0.92
Sale of Asset
Centrum Housing Finance Limited 5,004.28 -
Expenses
Rent expenses - 126.16
Centrum Retail Services Limited 179.89 -
Centrum Capital Limited 0.60 0.75
Centrum Housing Finance Limited 0.48 2.19
Centrum Wealth Limited 5.96 270
Director Sitting Fees
Basant Seth 940 4.10
Sandip Ghose 21.60 4.50
Subhash Kutte 18.80 4.10
Vinod Rai 375
Renu Basu 16.80 1.40
David Rasquinha T.60 -
Jaspal Bindra 1.00 -
Director Remunerations
Vinod Rai 25.60 -
Interest expenses
Resilient Innovations Private Limited 475.00 235,89
MLD repaid including acerued interest®
Centrum Wealth Limited { Principal) 20),886.00 222000
Centrum Wealth Limited ( Interest) 8,247.97 404.04
Centrum Broking Limited ( Principal) 4,395.00 -
Centrum Broking Limited ( Interest) 2,125.98 -
Centrum Retail Services Limited ( Prinepal) 1,350.00 -
Centrum Retail Services Limited ( Interest) 658.21 -
Centrum Capital Advisors Limited ( Principal) 4,388.00 -
Centrum Capital Advisors Limited ( Interest) 2,132.40 =
Interesi on FIVSB Account & others charges
KMP & Directors 12.96 -
Centrum Retail Services Limited 29.64 -
Centrum Capital Limited 16346 -
Centrum Housing Finance Limited 65.43 =
Other Related Partics 3,733.88 -
Brokerge Exp
Centrum Broking Limited 0.88 -
Centrum Wealth Limited 1247 -
Asset Purchased
Centrum Capital Limited 01y -
Centrum Alternatives LLP 0.20 -
Other Expenses
Centrum Wealth Limited 2.44 -
Income Tax Refund received from CFSL
Centrum Financial Services Limited 517.07 -




392 Transactions with Related parties during the year

For the period | For the perind
ended March 31, |ended March 31,
Nature of Transaction Name of Party 2023 2023
Fixed Deposit
KMP 4.97 -
Centrum Retail Services Limited £,500.00 -
Centrum Capital Limited 11,500.00 =
Centrum Housing Finance Limited 16,808.54 -
Other Related Parties 217.63 -
Laptop Sale
Centrum Housing Finance Limited - 0.02
Centrum Broking Limited = 0.02
Laptop Purchased
Centrum Broking Limited - 0.03
Centrum Wealth Limited - 0.05
Centrum Capital Advisors Limited - 0.06
Centrum Retail Services Limited - 0.90
Centrum Capital Limited - 0.20
Car (Purchase)
Centrum Wealth Limited - 14.00
Service Fees
Resilient Innovations Private Limited 4521 28.23
Professional fees
Ignis Capital Advisors Limited 277.00 R4.50
K R Kamath 27.50 -
Business Support Service
Centrum Wealth Limited - 6.50
Electricty expenses
Centrum Retail Services Limited 591 427
Telephone expense
Centrum Retail Services Limited 348 320
Client Collection
Centrum Capital Limited 500.00 100.00
Centrum Finsncial Services Limited 1,48,368.16 -
Centrum Housing Finance Limited 528.38 -
Key Management Personnel
CFO & CS 281.71 46.54




392 Transactions with Related partics during the year

For the period | For the period
Nature of Transaction Nume of Party ended March 31, |ended March 31,
2023 2022
Investment Recelved in Equity Shares/Share warranis
Resilient Innovations Private Limited - 74,572.28
Centrum Fmancial Services Limired - 4,350.00
| Centrum Financial Services Limited - 190,00
Business Transfer
Centrum Financial Services Limited - 31.600.00
Centrum Microcredit Limited - 11, 000,00
Centrum Financial Services Limited - 51374
Centrum Financial Services Limited - 50.00
Received from CFSL
Centrum Financial Services Limited - 3,286.73
Business Support Service
Resilient Innovations Private Limited - 124.03
LClosing bal h Relate 5
Corparate Guarantee
Centrum Capital Limited 1,939.39 9,187.89
Centrum Retail Services Limited - 2,250.26
Centrum Microcredit Limited - 10,893.94
Closing balances -Asset
Centrum Financial Services Limited = 126.89
Centrum Financial Services Limited 2,758.32 3,658.94
Closing balances - Liability
Centrum Retail Services Limited 0.53 0,92
Centrum Wealth Limited 1247 6.50
Centrum Retail Services Limited ( Fixed Deposit) 3.000.00 -
Centrum Capital Limited ( Fixed Deposit) 2.500.00 2
Centrum Capital Limited ( Int on FD) 68.31 -
Centrum Housing Finance Limited ( Fixed Deposit) 139,85 -
Centrum Housing Finance Limited { Int on FD) 1.24 -
KMP ( Interest on FD & Saving Account) 5,009.94 -
Director Sitting Fees 1.20 -
Resilient Innovations Private Limited 5,000.00 -
Resilient Innovations Private Limited 8.20 5,000.00
Resilient Innovations Private Limited 20.87 8.20
Centrum Broking Limited - 0.35




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the year ended March 31, 2023

(Currency ¢ Indian Rupees)
40.  Employee benefits - Disclosure pursuant to Ind AS 19 "Employee Benefits'
A. Defined contribution plans

The Bankmakes Provident fund contributions which are defined contribution plans for quali

contribute a specificd percentage of the payroll costs to find the benefits

fying employces. Under the schemes, the Bankis required to

The Bankhas recognised the following amounts in the statement of profit and loss towards contribution to defined contribution plans which are included under

contribution to provident and other funds:

Provident fund
B. Defined Benefit Plan

For the year ended
March 31, 2023
R3IR.RT

For the period ended
March 31, 2022
216.43

4)  The Bankhas a funded defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972, Under the Act, an employes who has

completed five years of service is entitled to specific bencfits. The level of benefits provided depend on the member
Insurance Company. The Insurance Bankis responsible for the administration of the plan assets and for defining

age. The fund is zed by an indeg
the investment strategies.

The following tables summarise the components of net benefit exy 1 in the

recognised in the balance sheet for the respective plans:

Change in defined benefit obligations:

Defined benefit obligation, beginning of the year
Current service cost
Past service cost
Interest cost
Remeasurements (gains) / losses
Actuarial (gains) / losses
arising from changes in demographie assumptions
arising from changes in financial assumptions
arising from changes in experience adjustments
Transfer in/(out) of liability
Benefits paid from plan assets
Net transfer in / (out) (Including the effect of any busi combinations/ di
Defined benefit obligation, end of the year

Change in plan assets:

Fair value of plan assets, beginning of the year
Interest income
Remeasurements gains / (losses)
Retumn on plan assets, (excludi includ
Employer’s contributions
Transfer in/{out) of assets
Net transfer in / (out) (Including the effect of any business combinations/ divestures)
Benefits paid

Fair value of plan assets, end of the year

1 in net Int expense)

b) Amount recognized in the balance sheet consists of:
Present value of defined benefit obligation
Fair value of plan assets
Net liability

¢) The amounts recognised in the Statement of Profit and Loss are as follows:

Service Cost

Current service cost

Past service cost

Total Service cost (i)
Net interest cost

Interest expense on DBO

Interest expense / (income) on plan assets

pense / (i ) on reimt rights
Interest expense on effect of (asset celling)/onerous liability
Total Interest cost (ii)
Remeasurements of Other Long term benefits (i)

Defined benefit cost included in Statement of Profit & Loss

r's length of service and salary at retirement

of profit or loss and the funded status and amounts

(iv) = (iii+iii)

For the year ended For the period ended
March 31, 2023 March 31, 2022
4,143.32 -
241 88 55.08
23451 9%.84
- 151.93
(161.31) 263.24
1.21 (14.53)
(660.23) 3.58R.76
3,799.38 4.143.32
o
3,295.67 =
186.53 89,83
2.89 (60.87)
- 5.00
- 3.261.71
(660.23) -
2,824.86 3,295.67
3,799.38 4,143.32
2,824 86 3,295.67
974.52 847.65
s
For the year ended For the period ended
March 31, 2023 March 31, 2022
24].88 55.08
241.88 55.08
47.98 =
- 9.01
47.98 9.01
289.86 64.09




d)

€)

Reme recognised in other comprehensive income (OCT)
Due to changes in demographic assumptions

Due to changes in fi ial

ptions
Due 1o changes in expericnce adjustments
Return on plan assets (excl. interest income)

Total 1

ement in other [ ive income (OCI)

Total Defined benefit cost included in Sttement of Profit & Loss and OC1

For the year ended For the period ended
March 31, 2023 March 31, 2022

(160.10) 151.93

- 263.24
- (14.33)

(2.89) 60.87

{162.99) 461.51

126.87 525.60

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below

With the objective of presenting the plan assets and plan liabilities of the defined benefits plans and post retirement medical bencfits at their fair value on the
balance sheet, assumptions under Ind AS 19 are set by reference to market conditions ai the valuation date.

Discount rate
Salary escalation rate®
Expected return on plan assets

Rate of employee turnover

As at March 31, 2023
7.29%

7.00%

7.29%

25.00%

As at March 31, 2022

5.66%

T.00%

5.66%

25.00%

Indian Assured Lives Indian Assured Lives
Mortality (2012-14) Ult Mortality (2012-14) Ukt
Mortality rate after employment N.A N.A,

* takes into account the inflation, seniority, pr and other relevant factors

Martality rate during employment

The major categories of plan assets are as follows:

As at March 31, 2023 As at March 31, 2022

a) Insurer managed funds 2,824.86 3,295.67
b) Cash = =

Impact on defined benefit obligation - Sensitivity Analysis

For the year ended March 31, 2023 For the period ended March 31, 2022

Yo Rate Amount %% Rate Amount
Increase by 100 basis points
i) Impact of change in discount rate 8.20% (90.87) 6.66% (106.79}
i) Impact of change in salary growth rate B.00% 93.65 8.00% 109.08
1ii) Impact of change in employee attrition rate 26,00% (1.76) 26.00% (8.51)
Decrease by 100 basis points - 5
i) Impact of change in discount rate 6.29% 96.90 4.66% 114.30
i) Impact of change in salary growth rate 6.00% (90:31) 6.00% (105.01)
iii) Impact of change in employee attrition rate 24.00% 1.74 24.00% 897

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to oecur, and
changes in some of the assumptions may be correlated. When calculating the ivity of the defined benefit obligation to significant actuarial assumptions the
same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the defined benefit liability recognised in the balance sheet,

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.




2} Maturity
The defined benefit obligations shall mature after year end as follows:

i
iii)

iv)

v
vi)

vii)

Particulars
15t Following Year

2nd Following Year
3rd Following Year
4th Following Y car
5th Following Year
Sum of Years 6to 10

Sum of Years 11 and above

The weighted average duration of the defined benefit obligation is 8 years.

C  Compensated Absences

The principal assumptions used in determining obligations for the Bankare shown below:
Particulars
Rate of discounting

Expected rate of salary increase

Rate of employee turnover

Mortality

Particulars
Expenses recognised in statement of profit and loss

As at March 31, 2023

1,036.70
742.39
63358
528.09
400.10

1,041.38
306.95

As at
March 31, 2023
7.29%

7.00%

25.00%

Indian Assured Lives
Mortality (2012-14) Ul

For the year ended
March 31, 2023

68.40

As at March 31, 2022

1,052.33
823.69
636,06
544.77
440.99

1,074.12
343.51

Asat
March 31, 2022
6.56%

0% p.a. for next 2 years,
6.26% for next | year,

starting from the 3rd year
5% p.a. thereafier, starting

10.00%

Indian Assured Lives
Mortality (2006-08) Ult

For the period ended
March 31, 2022

74.91
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Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

(Currency : Indian Rupees in lakhs)

42

42.B

42.B.1

Fair Value Measurement (Continued)
Fair value hierarchy of financial instruments

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the fi ial stat To provide an
indication about the reliability of the inputs used in determining fair value, the Bankhas classified its financial instruments into the three levels
prescribed under the accounting standard. An explanation of each level follows underneath the table.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and equity securities) i1s based on
quoted market prices at the end of the reporting period. The quoted market price uscd for financial assets held by the Bankis the current bid price.
These instruments are included in level |,

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is determined
using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates, If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3,

There has been no transfers between level 1, level 2 and level 3 during the period ended March 31, 2023

Fi ial i 1 at fair value - recurring fair value measurements as at March 31, 2023 {s as follows.
Level 1 Level 2 Level 3 Total

Financial Assets

| Derivative assets - - - -

2 Investments =
Governmeni securities 1,54,951.41 1,54,951.41
Equity instruments (Unquoted) 1,029.12 1.029.12

Security receipts - - -
Compulsorily Cumulative Pref: Shares (CCPS) - 46.30 46.30
Mutual fund units 35898 - - 358.98
Total 1,55,310.39 - _1&42= 1,56,385.81

—
Financial Liabilities

1 Derivative liabilities 228.11 228.11
- _E&ll - 228.11

Financial instruments measured at fair value - recurring fair value measurements as at March 31, 2022 is as follows,

Level 1 Level 2 Level 3 Total
Financial Assets
1 Derivative assets 441.75 - - 441.75
2 Investments
Mutual fund units 576.89 - - 576.89
Equity instruments (Unguoted) 106.51 - - 106.51
Compulsorily Cumulative Preference Sha - - - -
Total 1,125.15 - - 1,125.15
Financial Liabilities
1 Derivative liabilities 7.715.15 77155

- 7.715.15 - 171515




Note: Valuation methodologies of fi ial instruments not measured at fair value
The carrying amounts of cash and cash equivalents, bank balances other than cash and cash equivalents, Pass through certificate, deposits, Trade

receivables, other financials assets. trade payables and other finuncial liabilities (excluding Iease liability) are considered to be approximately equal
to their fair values due to their short term nature.

The faur values of lvans, receivables and loans in the nawre of debentures are calculated using n portfolio-based approach, grouping loans as far as
possible into homogenous groups based on similar characteristics, The fair value is then exwapolated t the portfolio using discounted cash flow
maodels that incorporate interest rate estimates considering all significant characteristics of the loans, This fair value is then reduced by impairment
allowance which is already caleulated incorporating probability of defaults and loss given defaults 1o arrive at fair value net of risk,

Debt securities are recorded at fair values by undertaking valuation techniques and thus, the carrying values are approximately equal to the fair
values,

The fair value of the borrowing and lease liability is determined using discounted cash flow analysis.

Off-balance sheet positions

Estimated fair values of off-balance sheet positions are based on discounted cash flow models, as explained above, which incorporate the credit risk
element through the discount factor,
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Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

(Currency : Indian Rupees in lakhs)

45,

46.
46.1

46.2

Capital Management
The primary objectives of the Bank's capital management policy are (o ensure that the Bank complies with externally imposed capital requirements from its

regulators and maintains strong credil ratings and healthy capital ratios in order to support its business and (o maximise shareholder value,

The pillars of its policy are as follows:

) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk

b)  Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring that the financial strength of the balance sheets is
preserved,

¢} Manage financial market risks arising from Interest rate, equity prices and minimise the impact of market volatility on earnings.
d)  Leverage optimally in order to maximise shareholder returns while maintaining strength and fexibility of balance sheet.
This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market conditions and interest rates

No changes have been made to the objectives, policies and processes except those incorporated on account of regulatory amendments. However, they are under
constant review by the Board

Regulatory capital

As an Bank, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of Tier T and Tier 1T capital of 15% of our
aggregate risk weighted assets. Further, the total of our Tier 11 capital cannot exceed 100% of our Tier I capital at any point of time. The capital management
process of the Bank ensures to maintain a healthy CRAR at all the times.

Please refer note 51.1 - "Capital Adequacy Ratio" under additional disclosures related to RBI (note 51) for the details of the same+C30

Changes in liabilities arising from financing activities

Changes in liabilities arising from financing activities For the period ended March 31, 2023
Pactica Opening* Cash Flows Changes in Others As at March 31,
(net) Fair value (net)* 2023
1) Debt securities 78,289.57 (52,254.33) - 26,035.24
i)  Borrowings other than debt securities 52,823.29 16.488.59 - - 6Y9.311.88
i) Deposits 3,83,791.00 (1,14,923.39) - - 2,68,867.61
Total 5,14,903.86 (1.42,973.98) - - 3,71.929.88
Changes in liabilities arising from financing activities For the period ended March 31, 2022
Particii Opening* Cash Flows Changes in Others As at March 31,
(net) Fair value (mety* 2022
i) Debt scourities T9.643 85 (1.354.33) - 0.05 78,289.57
1) Borrowings other than debt securities 53,168.82 (123.28) - (222.25) 52,823.29
ity Deposits - 3,83.791.00 - - 3.83,791.00

Total 1,32,812.67 3.!E2=.:'¥ 13.39 - (222.20) 5,14,903.86




Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

(Cwrrency : Indian Rupees in lakhs)

*Additions under scheme of arrangements

47, Transferred financial assets

471 Transferred financial assets (hat are derecognised in their entirety but where the Bank has continuing involvement

The Bank has not transferred any assets that are derecognised i their entirety where the Bank continues to have continuing involvement.

Transferred financial assets that are derecognised in their entirety
The Bank has assigned loans (carlier measured at amortised cost) by way of direct assignment, As per the terms of these deals, since substantial risk and

47.2 Assignment

Carrying of de-recognised fi ial asset =
Carrying amount of retained assets at amortised cost -
Total
48. Ratios
Particulars As at March 31, As at March 31,
2023 2022

a)  Debt Equity Ratio 4.09 4.91
(Total Debt/Equity)

b}  Debt Service Coverage Ratio (in times) NA NA
(Eamings before Interest,Tax and Exceptional Items)/(Current Debt Obligation)

¢} Interest Service Coverage Ratio (in times) NA NA
(Earnings before I t,Tax and Exceg | ltems)/Finance Cost

d)  Outstanding redeemable preference shares (quantity and value) Nil Nil

¢} Capital redemption reserve/debenture redemption reserve Nil Nil

f)  Curment Ratio (times) NA NA
(Current Assets/Current Liabilities)

g)  Long term debt lo working capital ratio NA NA
(Total debt)/+(Current Assets Less Current Liabilities)

h)  Bad debts to Account receivable ratio; NA NA
(ECL on Trade receivables/Average Trade Receivables)

i) Current Liability ratio NA NA
(Current Liabilities/Total Liabilitics)

1) Total debts to total assets 0.76 0.80
{Total Debts\Total Assets)

k) Debtors Turnover (limes) NA NA
(Sales of services/Average Trade Receivables)

1) Inventory Turnover (times) NA NA

m)  Operation Profit Margin Ratio (%) NA NA
(Eamings before Interest, Tax and Exceptional liems less Other Income ) Total Income

n)  Net Profit Margin Ratio (%) -13% “46%

(Profi after Tax/ Total Income)

As per regulation 52 (4) of Securities Exchange Board of India {Listing Obligations and Disclosure requirements) Regulation 2015 , the debt listed entities
are required to disclose certain ratios, however ratios which are not relevant (o Banking sector are not disclosed above,
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Unity Small Finance Bank Limited
Notes to the special purpose Ind AS financial statements as at / for the period ended March 31, 2023

(Currency : Indian Rupees in lakhs)
52 Business Transfer Agreement/ Transaction under Common Control

The Reserve Bank of India, on October 12, 2021, has issucd bank licence to Unity Small Finance Bank Limited ( *USFB™), to carry on the
business of small finance bank.

As per the terms of RBI licence, USFB have executed a Business Transfer Agreement (“BTA”) with Centrum Microcredits Limited (*CML”) and
Centrum Financial Services Limited ("CFSL") on October 26, 2021 for transfer of business of CML and CFSL to USFB, as a going concern, by
way of slump sale.

USFB has commenced its operations on November 1, 2021, Pursuant to the execution of the BTA by USFB with CML and CFSL, the entire
business undertaking of CML and CFSL was transferred to USFRB, via slump sale as a going concern, on ‘as-is-where-is” basis, effective from

November 01, 2021 for a total consideration of INR 42,600 Lakhs in cash.

Gaodwill recognised on November 1, 2021 under BTA impaired from opening Retained earning

The summary of assets and liabilities transferred to USFB pursuant to the BTA is as under:

{Rs in Lakhs)

Particulars CML CFSL
Assets

Cash and cash equivalents 17,009 17,109
Bank balances other than cash and cash equivalents above 1,865 1,472
Loans 48,440 78,118
Receivables 43 -
Other financial assets 852 1.066
Investments 2,738
Derivative financial instruments 3.865
Current tax assets (net) 145 1,732
Deferred tax assets (net) 47 (277)
Property, plant and equipment 87 3,781
Intangible assets 4 141
Intangible assets under development - 9
Right of Use - Premises 14 24
Goodwill 2,501 4,982
Other non-financial assets 52 478
Total assets transferred (A) 71,059 1,15.238
Liabilities

Trade payables 70 245
Other payables 410
Debt securities 13,270 65,373
Borrowings (other than debt securities) 44,348 8,821
Subordinate Liabilities 1,001 %
Derivative financial instruments 8,332
Other financial liabilities 1,572 295
Provisions 15 173
Other non-financial liabilities 9 583
Total liabilities transferred (B) 60,285 84,232
Total Net assets transferred (A-B) 10,774 31,006
Purchase consideration paid 11,000 31,600
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53 Amalgamation of the Punjab and Maharashira Co-Operative Bank Ltd with Unity Small Finance Bank Limited

A The Punjab and Maharashtra Co-operative Bank Limited (*PMC") was @ Muhti-State Scheduled Urban € perative Bank registered under the Multi-Siae Co-operative Societies Act. 2002 (39 of
2002) and carrying on the husiness of Hanking in Indis. On sccount of detection of cenan nstances of fraud in the PMC in September 2009 and y 1w the Hous financial condits
including complewe erosion of capital and substantial deposit erosion of the PMC, RBI issued “All Inclusive Directions” Lo the PMC under Section 35A. read with Section 56 of the Banking
Regulation Act, 1949 (10 of 1949) with effeet from close of business of Seprember 23, 2019, ta proteet the mterest of the depositors and 10 ensure that the Bonk's available resources are not
misused or diverted. RBI in exercise of the powers conferred under sub-sections (1) and (2) of section IEAAA read with section 56 of the Banking Regulativn Act, 1949 (10 of 1949) superseded
the Bourd of Directors of the PMC on September 23,2019 and appointed an Admini in lts place.

Centrum Financinl Services Limited, as promaoters along with Resilient [nnovation Private Limited as “joint ivestor”, had expressed interest in the month of February 2021 in acquiring the Punjab
and Maharashira Co-operative Bank Limited through a suitable scheme of amalgamation with & new Small Finance Bank 1o he i by the A dingly, the Unity Small Finance
Bank Limited (“USFB") was meorporated as Banking Company under the Companies Act 2013 on August 25,2021 and granted Banking licence by Reserve Bank under section (1) of Section 2 of
Banking Regulation Act on October 12,2021, The said USFB has started transacting business of Banking under section 5(c) of Banking Regulation Act, 1949 from November 1,2021,

In exercise of the powers confierred by sub-section (7) of section 45 of the Banking Regulation Act, 1949 (10 of 1949), (the “Act™), the Central Gi Punjab and Maharashtrs Co-
operative Benk Limited (Amalgamation with Unity Small Finance Bank Limited) Scheme, 2022 vide notification dated January 23,2022 (hereinafier referred 1o us the “Scheme™ or “S0A™) for
amalgamation of the PMC with the USFB, which came into force on Jamuary 25,2022 (“A m Date™ or " Amaly ion Date"),

As per the Scheme, upon its coming into effect fFom the ppointed date, the undertuking of PMC Bank including all its assets, linbilities and specified reserves stood transferred’ deemed to be
transfirred to and vest in the USFB. Further, on and from the appointed date, the entire amount of the puid-up share capital and reserves and surplus of PMC stood written off

The amal 10 has been ! for as per the Scheme. In accordance with the Scheme, the assets shall be valued as follows:
8} Investments other than Government Securities shall be valued at the market mtes prevailing on the day immedi ding the inted date;
B} (i) the Government Securitics shall be valued as on the day 1 preceding the appointed date in i with the extant Reserve Bank guidelines;

(ii) the Securitics of the Central Government such as Post-Office Certificates, Treasury Savings Deposit Certificates and any other securitics or certificates issued under the small savings schemes of
the Central Government shall be valued at their face value or the encashable vahue as on the said date, whichever is higher:

(iiiy where the market value of any Government Security held by the transferor Bank in respect of which the principal is payable in instalments, is not ascertvinable or is for any reason not
considered as reflecting the fir value thereof or as otherwise appropriate, the security shall be valued at such amount as is considered reasonable having regand to the nstabments of principal and
interest remaining (o be paid, the period during which such instalments are payable, the vield of any security issued by the Government to which the security pertains and having the same or
approximately the same maturity and other relevant factors;

€} Where the market value of any security, share, debenture, bond or other investment is not considered reasomable by reason of its huving been nffected by abnormal factors, the investment miy be
valued on the basis of its average market value over any reasonable period;

d) where the market value of any security, share. debenture, bond or ather investments is not ascentainable, only such value, if any, shall be taken into account as is considered reasonable, having
regard to the financial position of the issuing concern, the dividends paid by it during the preceding five years and other relevant factors;

) Premises and all other immovable properties and any assets acquired in satisfaction of claims shall be valued at their market value,
f) the furnicure and fictures, stationery in stock and other assets, if uny, shall be valued ar the written down value as per books or the realisable value a5 may be considered reasonable;
&) advances, including bills purchased and discounted, book debts, sundry assets, and all other remaining tangible/intangible assets will be scrutinised by the transferes Bank and the securitics, including

gunrantees held as cover therefor examined and verified by the feree Bank and thereafier, the ad including portions thereof, will be classified into two ies numely, "Ad
considered good and readily realisable” and "Ad idered not readily realisabl and/or bad or doubtful of recovery”.

h) Liabilities for purposes of the Scheme shall include all lishiliti luding conti liahilities, which the Bank may be required to meet on or after the appointed date and in d ining
the value of the liabilities {inchuding the liability towards Deposit | and Credit G Corporation for to the insured depositors) for initial recognition in the books of the
feree Bank. the basis maybe decided by the Reserve Bank and could include histarical cost, current cost, settlement value, present value or any other measurement basis,

R} (i} Restructured Deposits Payable within 5 vears from Amalgamation Date

These are Labiliti ining to hile Retail Depositors of PMC Bank paysbie between Year | and Year § from the Amalgamation daie.

The Bank shall pay a nominal amoust to retuil depositors between Year 1 and Year 5 from the Amalgasmation date as set out in Clause No [6] to [c | of Note (i to vi).

There i no interest pavable on these sums.

These nominul amounts have been valued on & present value basis and carried in the fnancial statements as on 3 | Mar 2022, The Effective Interest Rate of this hability over the tenor of the Liability
shall be charged 1o Finance Costs in the Profit & Loss Account for the relevant perds,

h) (i) Restructured Deposits Payable at the end of 10 years from the date of amalgamation of PMC and Unity Bank

These are lishiliti ining to hile Retail Depositors of PMC Bank payable at the end of 10 years from the Amalgamation Date.

The Bank shall pay & nomina! amount to retail depesitors at the end of Year 10 of the Amalgamation date as set out in Clause No [6 ] of Note [c] of Note [vii]. .

Annual mterest of 2.75% is payable from Year 6 till year [0 on these nominal amourits.

These nominal amounts have been valued on a present value basis and carried in the financial statements as on 31 Mar 2022, The Effective Interest Rate of this liability over the tenor of the liability
shall be charged to Finance Costs in the Profit & Loss Account for the relevant perinds,

Ty (i) Facility from DICGC
DICGC has extended a facility to the Bank 1o repay Depositors as explamed in detail in Clause No [6 ][¢ | [irovii ],
Ason 31 Mar 2022, part of the facility has been approved by DICGC and availed of by the Bank,
The bank shall repay the nominal smount received {no interest is payable an these sums) pursunt to Clause [7] of Nate (2}

These nominal amounts have beea valued on a present value basis and carried in the financial statements as on 31 Mar 2022, The Effective Interest Rate of this lisbility over the tenor of the liability
shull be charged to Finance Costs in the Profit & Loss Account for the relevant periods.

b} (i} Perpetual Non-Cumulative Preference Shares (PNCPS)

The Bank issucd PNCPS to institational depositors with dividend of ane et cer, per annum payable annually. PNCPS have been valued on s present value basis and carried in the financial
staiements as on 31 Mar 2022,

The managenwnt of USFBL has carried our valustion of assets and determination of liabilities as on the sppointed date of A Igemation of ile PMC Bank with USFBL i.e 25th January 2022,
on the basis of balance sheet as at 24th Janusry, 2022 J.¢ s 41 the close of business on the date i i ing the appoi date i.e Jonuary 25,2022 as per the scheme of amalgamation.
The balance sheet as at 24th January, 2022 was aodited by u firm of Churtered Accountants (auditor) approved by RBI und they have expressed qualified opinion vide their report dated 28th May,
2022, The 12 hias taken i of the matters of qualified opinion expressed by the said auditor and made di in the valustion of assets and d ination of liabilitics as at

the eppointed date wherever required.




53 Amalgamation of the Punjab and Maharashtra Co-Operative Bank Ltd with Unity Small Finance Bank Limited

Detalls of the assets valued and liabilities reckoned as per the scheme of amalgamation referred to above are as under:

al
Fartiainy 1813422
Financial Assers
Cash and cash equivalens 4439330
Bank balances other than eash and cash cquivalenis 12.130.7%
Investmenis 25643845
Loans 62.011.52
Other Financial Assats |.B40.98
Non Financial Assets
Current Tax (Net) 2886.25
Deferred Tax asset on provision for doubtful advances | Refer note ( e ) below ) 73.000.00
Property, plant and equipmemn 25.862.39
Right-of-use assets 202118
Other intangible assets 55.05
Other Non Financial Assets 280010
Total Assets (1) 4.83,440.12
Financial Liabilities
‘Traide Payables 3.500.40
Diebt Securities - lssue of PNCPS towards depositors liahilities 15.606.12
Borrowings 14.912.93
Lease Liabilities 202118
Other Financial Liabilities 2,99.638.57
Non Financial Liabilities
Provisions 30.314.24
Other Non Financial Liabilities 36,793.61
| Equity and Reserves and Surplus
Issue of equity warrants towards depasitors liabilities 52,968.24
‘Total Liabilities (11} 4,55,755.29
Net Assets (1) = (11) - (1) 27.684.83
Purchase consideration |1V| Nil
EL":_I] Rﬂzrve_aa_amgamm- JIV] - (111} 27,684.83
4) The USFB inised ad folio and wlered additional isioning, on & conservative basis, on sdvances over and sbove the provisions as per audited balance sheet as at 24th January

P i
referred to hereinabove in respect of standard assets. taking into sccount the possibility of additional accounts which may have to be classified as NPA. as the process of ientification of NPA in the
erstwhile PMC Bank was manual.

d valer.

b) The Bank has made adjustments in the carrying value of land and building as at the appointed date taking into sccount the valuati report abtained from

¢} The Bank has reckoned ndditionsl labilities 65 at the

d} Other Assets include refund amount of Rs. 28 erores due from income tax department in respect of various assessment years of erstwhile PMC Rank. The said amount has been arrived at based on
the sssessment of the Bank that it is reasonably certain that it is recoverable.

ppainted date based on its assessment.

¢} Deferred tax asset as at the inted date has been recognised for the tax effect on provision for doubtful sdvances to the extent that i is reasonably certain that sufficient future taxable meome
will be available against which the said deferred tax asset can be realised, The erstwhile PMC Bank had not recogmsed Deferred Tux Asset on the same based on its own assessment,

However, Defirred tax asset has not been recognised for the tax effect on lated Joss p ing 10 hile PMC Bank for the assessment years upto AY 2021-22 considering that
admissibility of these losses for set ofs is yet to be elearly established and also considering that assessments of erstwhile PMC for certain years have not yet been completed.

£) The Bank shall have time up to 20 years from the appointed date, 10 repay the amount received from Deposit [ and Credit G Corp (DICGC) 1owards payment 1o the insurcd
depositors, which can be done in one i ar in several instal and the Bank shall create a reserve account in its books and make periodical transfers to it as may be approved by
Reserve Bank, for the purpose of discharging its Hability 1owards DICGC in accordance with the provisions of the Scheme.

2) During the year, the Bank has received further cash assistance {claims towards insured amount) from DICGC in respect of erstwhile PMC depositors, to the tune of ¥ 59 crore, In accordance with
the Scheme, the Bank has credited these amounis received from DICGC 1o the respective depositors. Liability towards DICGC was reckoned on net present value bagis in the initial recognition
balance sheet. A dingly, this additional cash assi reveived from DICGC (2 59 crore) has dlso been reckoned at the net present value i.e. at 29 erore: The difference of 50 erore between
the nominal value of € 59 erore and net present value of € 9 crore has been credited 10 Capital Reserve on Amalgamation, during the year, in sccordance with the Scheme.

Additionally, during the vear, the Bank has carried out reconcili of liabilities towards depositors of hile PMC bank which was amalgamated with the Bank on Junuary 25, 2022 in
accordance with the Scheme sanctioned by the Central Government, The changes thereol in Capital and R s hive been appropristely adjusted in the financial statement

Title deeds of bl ies and physical verification of fixed assets

8) The Bank has carried out physical verification of fixed assets of all the branches of erstwhile PMC Bank. Physical verification of Fixed Assets of Central Office of the erstwhile PMC Bunk at
Dreams Mall - Bhandup could not be carried out due to major Fire which occurred on 25th March 2021 at the said premises, and the entry to the mall is restricted,

b) The Bank has obtained the titk: d ofall the i properties of hile PMC Bank. The Bank is also in the process of getting these titles transferred’ changed in its name.
Registration formalities! obtaining pancy centificate ele, are pending in respect of certain properties




Fraud in erstwhile PMC Bank and disputes relating to erstwhile PMC Bank and the Scheme of Amalgamation.
a) Certain instances of fraud by Housing Development and Infrastrueture Limited (HDIL) and its group companics in the erstwhile PMC Hank were detected in September 2019 and the said PMC
Bank was placed under All Inclusive Dircetions (AID), The Bank has made full provision in respect of the advances given to HDIL by erstwhile PMC Bank.

bj Legal Cases has also been filed against of HDIL and hile PMC Bank for taking criminal'civil action. In cenain cases against the Bank like writ petitions, the Bank does not expect
any liahility in this regard

©) Some of the depositors of erstwhile PMC have filed writ petition/public interest litigation against the said Bank and others for 7 ing the interest of depositury and for rey of the deposits
along with mterest in full and also against the scheme of armalg; Some ol the creditors have filed cases ngainst the sad PMC Bank for recovering their duss,

d) The Dethi High Court in November 2022 hs dismissed the petition filed by certain depositors against Reserve Bank of India and others.

€} As per the Scheme of Amalgamarion referred to in nate 10, depositor or creditor of the transferor Bank shall ot be entitled to make any demand against the erstwhile PMC Bank or the RBank
(USFBL) i respect of any liability of the transferor Bank 10 the depositor/creditor except to the extent specified by the Scheme referred to hereinabove.

£) Accordingly, the Bank is of the opinion that the said claims of d positors or creditors of hile PMC would not result in outflow of resources beyond the amount to which the Bank i liable as
per the said Scheme.

Automation of IT system
During the year the bunk has migrated from Finacle to Turing. The dats-hased migration sudit was carried out bry an external agency and they have not observed any significant gaps in the mugration
process,
RBI vide its Notification No. DoS.CO.PPG/SEC.D3/11.01 005/2020-21 dated September 14, 2020 on “A 1o of Income R ition, Asset Classification and Provisioning processes in
bunks" advised the banks 10 put in place / upgrade their systems 1o conform to the guidelines prescribed in the said Notification latest by June 30, 2021 in order (o ensure the completeness and
integrity of the nutomated Asset Classification (classification of ady i as NFANPLand their upgradation), Provisioning calculution and Income Recogni RBI bus
permitied the bank 1o put in place the IRAC aulomation process by June 30,2023,

In case of ad ining 1o hile PMC, the has made provision based on detailed analysis of various portfalios of such advances and does not expect any additional
provisioning on this account.
1 I rent audi audit

The Bank has initiated the process of conducting the Risk Based Internal Audits by the in-house team. The sudit 6F E hes and other ions of the Bank's processes along

with erstwhile PMC Bank conducted by the Board approved external Auditors. The same are in progress. The Bauk will be carrying out System / EDP audit as required under RBI guidelines fior
reviewing various IT controls in the future after upgradation/ integration of varous systems,

Relaxations/forbearances granted by RBI
58.1 Reserve Bank of India vide its letter dated October 12,2021 has granted the relaxation forbearances 10 the Bank giving additional time of 3 years aver and above the period prescribed by RBI in
SFH guidelines 2019 to comply with the following provisions:
Achievement of Priority Sector lending target of 75% of Adjusted Net Bank Credit
i Requirement of atleast 50% of loan pontialio to itule loans and ad ofupto Rs 25 Iacs and
il Adherence to Exposure Emit to single and group obligor for loans scquired from CFSL / CML / erstwhile PMC.

58.2 RBI vide its letter dated March 10,2022 has given the following clarifications:
Equity warrants may be inchuded in the common equity
Bank is permitted to treat payabl to retail deposi ufPMCbmklmumtm151um]wbqrcpuiiutthcuduflﬂycanas'l‘iﬂl!Mfurlh:puxpouufcib\kcalmmim
Certain restructured liahilities Le. Perpetual Non-Cumulative Preference Shares (“PNCPS™) is s BASEL 111 instrument. Since, the said instrument is issued pursuant to the Central Government
mliﬁeds:hml‘lheﬂ:lmm"].In!.h:uctcmd::reismy' i di or deviation with the applicable law, the provisi of the Scheme shall prevail

The restructured lisbilities i.e. such as Perpetual Non-Cumulative Preference Shares (PNCPS), equity warrnts, DICGC 10 years retail payable (allowed to be treated as Tier 11 capital) may not be
included in the Net demand and time liabilities, Furiher, the deposits that the Bank needs to pay within the span of 3 years (excluding the deposits payable by DICGC) will come under the definition
of deposits and attract CRR/SLR requirements,

The bank is permitted to her the existing in respect of foreign exchange business with customers of erstwhile PMC Bank.

58.3 RBI vide its letter dated May 18,2022 has permitted the bank to include the fisir value of the DICGC and PNCPS Hability in CET -1 Capital till the bank lists itself.

58.4 The Bank is carrying "The princip i secured red, o ible market linked debentures (MLDs) and the Non-Convertible Debentures (NCDY issued by the Centrum Financial
Services Limited (CFSL), o NBFC- Core Investmwent Company from whom the NBFC business was sequired on Shump sale basis. The MLDs are fully secured by o first pari-pasy charge over the
specified i ble property wh plicable and present and future book debts, invesiments & receivables of the Bank. The NCDs are fully secured by first ranking pari passu charge against
the Bank's identified receivables.

Bunks are preciuded from ereating floating charge on their assets. Since such burrowings have been acquired from CFSL (an NBEC) by the Bank (SFB), in (erms of The Guidelnes for ‘on tap’

Licensing of Small Finance Banks in the Private Sector (SFB puidel =2019) dated Dy ber 05,2019 issued by RBI, the grandfithering of the b 1gs hais been permitted till their
maturity,

Reconciliation of office accounts

The Bank has carried out iliation of various hiding system related acvounts such as Interest payable, Interest receivable account and NFS accounts of the erstwhile PMC Bank.

These balances will be transfer to REI DEAF a/c afier 10 Years,




61

Slump sale
The financial statements of Centrum Financials Service Limited and Centrum Micro Credit Limited a5 ot and for the peried ended 315t October 2021, ps considered for the purpose of determining the
net assets acquired on slump sale basis from the said companies as on November (11,2021, was cenified by the statutory auditors of the respective companies

Foreign Exchange Earning / Outflow
The foreign exchange camnings and outflow is Rs. Nil during the vear ended March 3 1,2023

As per our report of even date attached, For and on behalf of the Board of Directors of

For V. Sankar Aiyar & Co Unity Small Finance Bank Limited
Chartered Accountanis
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